Company No.: 424086 X

P.I.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

DIRECTORS’ REPORT

The directors of P.1.LE. INDUSTRIAL BERHAD have pleasure in submitting their report and the
audited financial statements of the Group and of the Company for the financial year ended December
31, 2010.

PRINCIPAL ACTIVITIES

The Company is principally involved in investment holding and provision of management services.
The principal activities of the subsidiaries are disclosed in Note 17 to the financial statements. There
have been no significant changes in the nature of the principal activities of the Group and of the
Company during the financial year.

RESULTS OF OPERATIONS

The results of operations of the Group and of the Company for the financial year are as follows:

The Group The Company
RM RM
Profit for the year 25,663,247 9,667,749

In the opinion of the directors, the results of operations of the Group and of the Company during the
financial year have not been substantially affected by any item, transaction or event of a material and
unusual nature.

DIVIDENDS

During the current financial year, a special dividend of 23 sen gross per ordinary share, less tax, and a
first and final dividend of 12 sen gross per ordinary share, less tax, amounting to RM11,039,120 and
RM5,759,540 respectively, were declared and paid in respect of the previous financial year.

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year other than
those disclosed in the financial statements.

ISSUE OF SHARES AND DEBENTURES
The Company has not issued any new shares or debentures during the financial year.
SHARE OPTIONS

No options have been granted by the Company to any parties during the financial year to take up
unissued shares of the Company.

No shares have been issued during the financial year by virtue of the exercise of any option to take up
unissued shares of the Company. As of the end of the financial year, there were no unissued shares of
the Company under options.
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OTHER STATUTORY INFORMATION

Before the statements of comprehensive income and statements of financial position of the Group and
of the Company were made out, the directors took reasonable steps:

@) to ascertain that proper action had been taken in relation to the writing off of bad debts and the
making of allowance for doubtful debts, and have satisfied themselves that all known bad
debts had been written off and that adequate allowance had been made for doubtful debts; and

(b) to ensure that any current assets which were unlikely to realise their book values in the
ordinary course of business have been written down to their estimated realisable values.

At the date of this report, the directors are not aware of any circumstances:

@ which would render the amount written off for bad debts or the amount of allowance for
doubtful debts in the financial statements of the Group and of the Company inadequate to any
substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the
Group and of the Company misleading; or

) which have arisen which render adherence to the existing method of valuation of assets or
liabilities of the Group and of the Company misleading or inappropriate; or

(d) not otherwise dealt with in this report or financial statements which would render any amount
stated in the financial statements of the Group and of the Company misleading.

At the date of this report, there does not exist:

@ any charge on the assets of the Group and of the Company which has arisen since the end of
the financial year and secures the liability of any other person; or

(b) any contingent liability of the Group and of the Company which has arisen since the end of
the financial year.

No contingent or other liability has become enforceable or is likely to become enforceable within the
period of twelve months after the end of the financial year which, in the opinion of the directors, will
or may substantially affect the ability of the Group and of the Company to meet their obligations as
and when they fall due.

In the opinion of the directors, no item, transaction or event of a material and unusual nature has arisen
in the interval between the end of the financial year and the date of this report which is likely to affect
substantially the results of operations of the Group and of the Company for the succeeding financial
year.
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DIRECTORS

The following directors served on the Board of the Company since the date of the last report:

Ahmad Murad Bin Abdul Aziz
Mui Chung Meng

Chen, Chih-Wen

Cheng Shing Tsung

Cheung Ho Leung

Loo Hooi Beng

Khoo Lay Tatt

DIRECTORS’ INTERESTS
The shareholdings in the Company and in related companies of those who were directors at the end of
the financial year, as recorded in the Register of Directors’ Shareholdings kept by the Company under

Section 134 of the Companies Act, 1965, are as follows:

No. of ordinary shares of RM1 each

Balance as of Balance as of
Shares in the Company 1.1.2010 Bought Sold 31.12.2010
Direct interest:
Ahmad Murad Bin Abdul Aziz 1 - - 1
Cheng Shing Tsung 10,000 - - 10,000

DIRECTORS’ BENEFITS

Since the end of the previous financial year, none of the directors of the Company has received or
become entitled to receive any benefit (other than those disclosed as directors’ remuneration in the
financial statements) by reason of a contract made by the Company or a related corporation with the
director or with a firm of which he is a member, or with a company in which he has a substantial
financial interest except that certain directors received remuneration from related corporations in their
capacities as directors or executives of those related corporations.

During and at the end of the financial year, no arrangement subsisted to which the Company was a
party whereby directors of the Company might acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate.

HOLDING COMPANIES

The Company’s immediate and ultimate holding companies are Pan Global Holding Co. Ltd., a
corporation incorporated in British Virgin Islands and Pan-International Industrial Corp., a corporation
incorporated in Taiwan respectively.
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AUDITORS
The auditors, Messrs. Deloitte KassimChan, have indicated their willingness to continue in office.

Signed on behalf of the Board
in accordance with a resolution of the Directors,

MUI CHUNG MENG

CHEN, CHIH-WEN
Penang,

April 6, 2011
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
P.I.E. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

Report on the Financial Statements

We have audited the financial statements of P.1.E. Industrial Berhad, which comprise the statements
of financial position of the Group and of the Company as of December 31, 2010, and the statements
of comprehensive income, statements of changes in equity and statements of cash flows of the Group
and of the Company for the year then ended, and a summary of significant accounting policies and
other explanatory information, as set out on pages 8 to 76.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements that give a
true and fair view in accordance with Financial Reporting Standards and the Companies Act, 1965 in
Malaysia and for such internal control as the directors determine are necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to
report our opinion to you, as a body, in accordance with Section 174 of the Companies Act, 1965 and
for no other purpose. We do not assume responsibility towards any other person for the contents of
this report.

We conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the financial statements.
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DELOITTE KASSIMCHAN

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
P.I.E. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

We believe that the audit evidence that we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true and fair view of
the financial position of the Group and of the Company as of December 31, 2010 and of their
financial performance and cash flows for the year then ended.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the

following:

@) in our opinion, the accounting and other records and the registers required by the Act to be
kept by the Company and its subsidiaries of which we have acted as auditors, have been
properly kept in accordance with the provisions of the Act;

(b) we have considered the accounts and auditors’ reports of the subsidiaries, of which we have
not acted as auditors as mentioned in Note 17 to the financial statements, being accounts that
have been included in the financial statements of the Group;

(c) we are satisfied that the accounts of the subsidiaries that have been consolidated with the
financial statements of the Company are in form and content appropriate and proper for the
purposes of the preparation of the financial statements of the Group, and we have received
satisfactory information and explanations as required by us for these purposes; and

(d) the auditors’ reports on the accounts of the subsidiaries were not subject to any qualification

and did not include any adverse comment made under Section 174(3) of the Act.
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DELOITTE KASSIMCHAN

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
P.I.E. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

Other Reporting Responsibilities

The supplementary information set out in Note 38 is disclosed to meet the requirement of Bursa
Malaysia Securities Berhad and is not part of the financial statements. The directors are responsible
for the preparation of the supplementary information in accordance with Guidance on Special Matter
No. 1 “Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure
Pursuant to Bursa Malaysia Securities Berhad Listing Requirements” as issued by the Malaysian
Institute of Accountants (“MIA Guidance”) and the directive of Bursa Malaysia Securities Berhad. In
our opinion, the supplementary information is prepared, in all material respects, in accordance with
the MIA Guidance and the directive of Bursa Malaysia Securities Berhad.

DELOITTE KASSIMCHAN
AF 0080
Chartered Accountants

LEE CHENG HEOH
Partner - 2225/04/12(J)
Chartered Accountant

April 6, 2011

Penang
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P.l.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2010

The Group The Company
Note 2010 2009 2010 2009
RM RM RM RM

Revenue 5 287,203,330 225,901,862 15,960,000 2,460,000
Investment revenue 6 3,473,695 2,622,990 288,578 328,333
Other gains and losses 7 (3,140,358) 176,720 - -
Other income 8 6,369,458 4,676,105 - -
Changes in inventories of

finished goods and work-

in-progress 2,968,888 (668,362) - -
Purchase of trading goods (2,713,889) (1,868,808) - -
Raw materials consumed (211,704,267) (152,293,017) - -
Employee benefits expense 9 (28,386,094) (26,156,963)  (2,088,519) (3,107,319)
Depreciation and

amortisation expenses (3,739,356) (4,233,215) - -
Other expenses (19,571,558)  (14,953,141)  (1,491,310) (1,170,607)
Share of profits of jointly

controlled entity 371,982 - - -
Profit/ (loss) before tax 31,131,831 33,204,171 12,668,749 (1,489,593)
Income tax expense 10 (5,468,584) (7,922,397)  (3,001,000) (473,417)
Profit/ (loss) for the year 11 25,663,247 25,281,774 9,667,749 (1,963,010)




Company No.: 424086 X

P.I.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2010

The Group The Company
Note 2010 2009 2010 2009
RM RM RM RM
Other comprehensive
income
Gain on revaluation of
properties 2,206,681 - - -

Exchange differences on

translating foreign

operations (130,413) 834,232 - -
Gain on fair value

adjustment of investment

properties upon transfer

from property, plant and

equipment - 1,097,953 - -
Effect on deferred tax on

property revaluations due

to change in income tax

rate - 411,925 - -
Other comprehensive income
for the year, net of tax 2,076,268 2,344,110 - -
Total comprehensive
income for the year 27,739,515 27,625,884 9,667,749 (1,963,010)

Earnings per share:
Basic (sen per share) 12 40 40

The accompanying notes form an integral part of the financial statements.
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P.1.E. INDUSTRIAL BERHAD

(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2010

Assets

Non-current assets

Property, plant and equipment

Investment properties

Prepaid lease payments on
leasehold land

Goodwill

Investments in subsidiaries

Investment in jointly
controlled entity

Deferred tax assets

Total non-current assets

Current assets

Inventories

Trade and other receivables

Other financial assets

Current tax assets

Other assets

Short-term deposits with
licensed banks

Cash and bank balances

Total current assets

Total assets

Note

13
14

15
16
17

18
19

20
21
22

23

24
25

The Group The Company
2010 2009 2010 2009
RM RM RM RM
32,624,919 24,476,586 - -
27,442,310 18,291,280 - -
12,743,872 8,369,999 - -
1,721,665 1,721,665 - -
- - 79,918,805 79,918,805
371,982 - 25,000 25,000
2,598,000 2,027,000 - -
77,502,748 54,886,530 79,943,805 79,943,805
27,073,422 26,826,218 - -
71,545,565 65,129,409 90,585,516 73,525,281
200,300 - - -
937,429 1,417,613 374,000 930,099
2,100,850 1,315,702 18,076 19,863
75,194,984 107,469,173 1,451,000 26,008,712
27,978,114 12,484,993 25,548 48,930
205,030,664 214,643,108 92,454,140 100,532,885
282,533,412 269,529,638 172,397,945 180,476,690

10
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P.1.E. INDUSTRIAL BERHAD

(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION

AS OF DECEMBER 31, 2010

Equity and liabilities

Capital and reserves
Share capital
Treasury shares
Reserves

Retained earnings

Total equity attributable to
owners of the Company

Non-current liabilities
Deferred tax liabilities

Current liabilities

Trade and other payables
Current tax liabilities

Total current liabilities
Total liabilities

Total equity and liabilities

Note

26
26
27
28

19

29

The Group The Company
2010 2009 2010 2009
RM RM RM RM
64,007,000 64,007,000 64,007,000 64,007,000
(99,051) (39,837) (99,051) (39,837)
33,381,921 31,615,810 35,401,270 35,401,270
136,196,121 127,021,377 70,628,567 77,759,478
233,485,991 222,604,350 169,937,786 177,127,911
4,331,952 3,638,836 - -
43,587,613 42,504,545 2,460,159 3,348,779
1,127,856 781,907 - -
44,715,469 43,286,452 2,460,159 3,348,779
49,047,421 46,925,288 2,460,159 3,348,779
282,533,412 269,529,638 172,397,945 180,476,690

The accompanying notes form an integral part of the financial statements.

11
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P.I.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2010

The Group

Note

Balance as of
January 1,
2009

Profit for the
year

Other
comprehensive
income for the
year

Total
comprehensive
income for the
year

Buy-back of
ordinary
shares
Transfer to
retained
earnings
Payment of
dividends 30

Balance as of
December 31,
2009

Share  Treasury  Share
capital shares  premium
RM RM RM

64,007,000 (35,306) 18,993,049

Properties
revaluation Translation Retained
reserve reserve earnings Total
RM RM RM RM

9,886,205 695,027 118,235,972 211,781,947

- - 25,281,774 25,281,774

1,509,878 834,232 - 2,344,110

1,509,878 834,232 25,281,774 27,625,884

- (4,531) -

- - - (4,531)

(302,581) - 302,581 -

- - (16,798,950) (16,798,950)

64,007,000 (39,837) 18,993,049 11,093,502 1,529,259 127,021,377 222,604,350

12



Company No.: 424086 X

P.I.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2010

The Group

Note

Balance as of
January 1,
2010

Profit for the
year

Other
comprehensive
income for the
year

Total
comprehensive
income for the
year

Buy-back of
ordinary
shares
Transfer to
retained
earnings
Payment of
dividends 30

Balance as of
December 31,
2010

Properties
Share  Treasury  Share revaluation Translation Retained
capital shares  premium reserve reserve earnings Total
RM RM RM RM RM RM RM
64,007,000 (39,837) 18,993,049 11,093,502 1,529,259 127,021,377 222,604,350
- - - - - 25,663,247 25,663,247
- - - 2,206,681 (130,413) - 2,076,268
- - - 2,206,681 (130,413) 25,663,247 27,739,515
- (59,214) - - - - (59,214)
- - - (310,157) - 310,157 -
- - - - - (16,798,660) (16,798,660)
64,007,000 (99,051) 18,993,049 12,990,026 1,398,846 136,196,121 233,485,991

13



Company No.: 424086 X

P.I.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2010

The Company

Share Treasury Share Merger Retained

Note  capital shares premium reserve earnings Total

RM RM RM RM RM RM
Balance as of
January 1, 2009 64,007,000 (35,306) 18,993,049 16,408,221 96,521,438 195,894,402
Loss for the year - - - - (1,963,010) (1,963,010)
Other
comprehensive
income for the
year - - - - - -
Total comprehensive
income for the
year - - - - (1,963,010) (1,963,010)
Buy-back of
ordinary shares - (4,531) - - - (4,531)
Payment of
dividends 30 - - - - (16,798,950) (16,798,950)
Balance as of
December 31,
2009 64,007,000 (39,837) 18,993,049 16,408,221 77,759,478 177,127,911

14



Company No.: 424086 X

P.I.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2010

The Company

Share Treasury Share Merger Retained

Note  capital shares premium reserve earnings Total

RM RM RM RM RM RM
Balance as of
January 1, 2010 64,007,000 (39,837) 18,993,049 16,408,221 77,759,478 177,127,911
Profit for the year - - - - 9,667,749 9,667,749
Other
comprehensive
income for the
year - - - - - -
Total comprehensive
income for the
year - - - - 9,667,749 9,667,749
Buy-back of
ordinary shares - (59,214) - - - (59,214)
Payment of
dividends 30 - - - - (16,798,660) (16,798,660)
Balance as of
December 31,
2010 64,007,000  (99,051) 18,993,049 16,408,221 70,628,567 169,937,786

The accompanying notes form an integral part of the financial statements.

15



Company No.: 424086 X

P.I.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2010

Cash flows from operating activities

Profit/ (loss) for the year

Income tax expense recognised in
profit or loss

Depreciation and amortisation of
non-current assets

Inventories written down

Impairment loss recognised on trade
receivables

Bad debts written off

Property, plant and equipment written
off

Interest revenue recognised in profit
or loss

Reversal of inventories written down

Net unrealised foreign exchange gain

Share of profits of jointly controlled
entity

Gain on fair value adjustment of
investment properties

Net gain arising on financial assets
designated as at fair value through
profit or loss

Reversal of impairment loss on trade
receivables

(Gain)/ loss on disposal of property,
plant and equipment

Gross dividend income from
subsidiaries

The Group The Company
2010 2009 2010 2009
RM RM RM RM
25,663,247 25,281,774 9,667,749 (1,963,010)
5,468,584 7,922,397 3,001,000 473,417
3,739,356 4,233,215 - -
600,000 1,024,694 - -
86,567 66 - -
28,182 41,497 - -
9,019 - - -
(1,234,421) (1,479,098) (288,578) (328,333)
(803,471) (354,540) - -
(469,815) (1,192,224) - -
(371,982) - - -
(208,071) - - -
(200,300) - - -
(140,478) (437,302) - -
(24,521) 62 - -
- - (13,500,000) -
32,141,896 35,040,541 (1,119,829) (1,817,926)

16



Company No.: 424086 X

P.I.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2010

The Group The Company
2010 2009 2010 2009
RM RM RM RM

Movements in working capital:
(Increase)/ decrease in inventories (77,475) 8,001,038 - -
(Increase)/ decrease in trade and

other receivables (6,053,544) 3,486,814 - -
Increase in other financial assets (200,300) - - -
(Increase)/ decrease in other assets (786,467) 348,154 1,787 441
Increase/ (decrease) in trade and

other payables 1,397,570 464,874 (888,620) (136,091)
Cash generated from/ (used in)

operations 26,421,680 47,341,421 (2,006,662) (1,953,576)
Income taxes refunded 1,637,206 110,364 930,099 -
Income taxes paid (6,886,626) (9,434,661) - -
Net cash generated by/ (used in)

operating activities 21,172,260 38,017,124 (1,076,563) (1,953,576)
Cash flows from investing activities
Interest received 1,239,607 1,477,242 313,343 351,438
Proceeds from disposal of property,

plant and equipment 20,050 - - -
Payments for investment properties (8,953,325) - - -
Payments for property, plant and

equipment (8,733,544) (1,965,067) - -
Payment for prepaid lease payments

on leasehold land (4,599,468) - - -
Dividends received - - 10,125,000 -
(Advances to)/ repayment by

subsidiaries - - (17,085,000) 20,000,000
Net cash (used in)/ generated by

investing activities (21,026,680) (487,825) (6,646,657) 20,351,438

17



Company No.: 424086 X

P.1.E. INDUSTRIAL BERHAD

(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2010

Cash flows from financing
activities

Dividends paid to owner of
the Company

Payments for buy-back of
shares

Bank balances held as security

Net cash used in financing
activities

Net (decrease)/ increase in
cash and cash equivalents

Cash and cash equivalents at
the beginning of the year

Effects of exchange rate
changes on the balances of
cash held in foreign
currencies

Cash and cash equivalents at
the end of the year

The accompanying notes form an integral part of the financial statements.

31

The Group The Company

2010 2009 2010 2009

RM RM RM RM
(16,798,660)  (16,798,950)  (16,798,660)  (16,798,950)

(59,214) (4,531) (59,214) (4,531)

- (1,904) - -

(16,857,874)  (16,805,385)  (16,857,874) (16,803,481)
(16,712,294) 20,723,914 (24,581,094) 1,594,381
119,896,598 98,378,088 26,057,642 24,463,261

(68,494) 794,596 - -
103,115,810 119,896,598 1,476,548 26,057,642

18



Company No.: 424086 X

P.I.LE. INDUSTRIAL BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2010

1.

GENERAL INFORMATION

The Company is a public limited liability company, incorporated and domiciled in Malaysia
and listed on the Main Market of Bursa Malaysia Securities Berhad.

The Company is principally involved in investment holding and provision of management
services. The principal activities of the subsidiaries are disclosed in Note 17. There have been
no significant changes in the nature of the principal activities of the Group and of the
Company during the financial year.

The registered office of the Company is located at 57-G, Persiaran Bayan Indah, Bayan Bay,
Sungai Nibong, 11900 Penang, Malaysia. The principal place of business of the Company is
located at Plot 4, Jalan Jelawat Satu, Kawasan Perusahaan Seberang Jaya, 13700 Seberang
Jaya, Seberang Perai, Penang, Malaysia.

The Company’s immediate and ultimate holding companies are Pan Global Holding Co. Ltd.,
a corporation incorporated in British Virgin Islands and Pan-International Industrial Corp., a
corporation incorporated in Taiwan respectively.

The financial statements of the Group and of the Company were authorised by the Board of
Directors for issuance in accordance with a resolution of the directors on April 6, 2011.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Group and of the Company have been prepared in accordance
with Financial Reporting Standards (“FRS”) and the provisions of the Companies Act, 1965
in Malaysia.

Adoption of new and revised Financial Reporting Standards

In the current financial year, the Group and the Company have adopted all the new and
revised Standards and Issues Committee (“IC”) Interpretations issued by the Malaysian
Accounting Standards Board (“MASB”) that are relevant to their operations and effective for
annual periods beginning on or after January 1, 2010 as follows:

FRS 7 Financial Instruments: Disclosures

FRS 7 Financial Instruments: Disclosures (Amendments relating to
reclassification of financial assets and reclassification of financial
assets — Effective date and transition)

FRS 8 Operating Segments

FRS 101 Presentation of Financial Statements (revised)

FRS 123 Borrowing Costs (revised)

FRS 127 Consolidated and Separate Financial Statements (Amendments

relating to cost of an investment in a subsidiary, jointly controlled
entity or associate)
FRS 139 Financial Instruments: Recognition and Measurement

19
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FRS 139 Financial Instruments: Recognition and Measurement (Amendments

relating to eligible hedged items, reclassification of financial assets,
reclassification of financial assets — Effective date and transition and
embedded derivatives)

The adoption of these new and revised Standards and IC Interpretations have not materially
affected the amounts reported on the financial statements of the Group and of the Company
except for those Standards and IC Interpretations as set out below. Details of other Standards
and IC Interpretations adopted in the financial statements of the Group and of the Company
that have had no effect on the amounts reported but may affect the accounting for future
transactions or arrangements are also set out below.

Standards affecting presentation and disclosure

(@)

(b)

(©)

FRS 7 Financial Instruments: Disclosures

FRS 7 and the consequential amendment to FRS 101 Presentation of Financial
Statements require disclosure of information about the significance of financial
instruments for the Group’s and the Company’s financial position and performance,
the nature and extent of risks arising from financial instruments, and the objectives,
policies and process for managing capital.

Comeparative disclosures have not been presented upon initial adoption of this
Standard as the Group and the Company had availed themselves of the transitional
provision in this Standard.

FRS 8 Operating Segments

FRS 8 requires operating segments to be identified on the basis of internal reports
about components of the Group that are regularly reviewed by the chief operating
decision maker in order to allocate resources to the segments and to assess their
performance. In contrast, the predecessor Standard (FRS 114, Segment Reporting)
required an entity to identify two sets of segments (business and geographical), using
a risks and returns approach, with the entity’s ‘system of internal financial reporting
to key management personnel’ serving only as the starting point for the identification
of such segments.

FRS 101 Presentation of Financial Statements (revised)

FRS 101 has introduced terminology changes (including revised titles for the
financial statements) and changes in the format and content of the financial
statements. In addition, the revised Standard has required the presentation of a third
statement of financial position as of January 1, 2009, in the event that the entity has
applied new accounting policies retrospectively.
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Standards and IC Interpretations affecting the reported results or financial position
(@) FRS 139 Financial Instruments: Recognition and Measurement

The Group and the Company has adopted FRS 139 prospectively on January 1, 2010
in accordance with the transitional provisions in FRS 139. On that date, financial
assets were classified as either financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments or available-for-sale financial
assets, as appropriate. Financial liabilities were either classified as financial liabilities
at fair value through profit or loss or other financial liabilities.

Upon adoption of FRS 139, all derivative financial instruments held by the Group and
the Company were recognised in the statement of financial position as financial assets
or financial liabilities through profit or loss at the date the contracts were entered into.

There was no outstanding derivative financial instruments entered into by the Group
and the Company as of January 1, 2010. Accordingly, the adoption of FRS 139 have
had no impact on amounts reported as of January 1, 2010.

Consequently, the adoption of FRS 139 does not affect the earnings per share for
prior period and has no material impact to current year’s basic earnings per share.

Standards and IC Interpretations adopted with no effect on financial statements

The following new and revised Standards and IC Interpretations have also been adopted in the
financial statements of the Group and of the Company. Their adoption has not had any
significant impact on the amounts reported in the financial statements of the Group and of the
Company but may affect the accounting for future transactions or arrangements.

(@ FRS 1 First-time Adoption of Financial Reporting Standards (Amendments
relating to cost of an investment in a subsidiary, jointly controlled entity or
associate)

The amendments deal with the measurement of the cost of investments in
subsidiaries, jointly controlled entities and associates when adopting FRSs for the
first time and with the recognition of dividend income from subsidiaries in a parent’s
separate financial statements.

(b) FRS 2 Share-based Payment (Amendments relating to vesting conditions and
cancellations)

The amendments clarify the definition of vesting conditions for the purposes of FRS

2, introduce the concept of “non-vesting” conditions, and clarify the accounting
treatment for cancellations.
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(©)

(d)

(€)

()

(9)

FRS 132 Financial Instruments: Presentation (Amendments relating to Puttable
Financial Instruments and Obligations Arising on Liquidation and transitional
provision relating to compound instruments)

The revisions to FRS 132 amend the criteria for debt/ equity classification by
permitting certain puttable financial instruments and instruments (or components of
instruments) that impose on an entity an obligation to deliver to another party a pro-
rata share of the net assets of the entity only on liquidation, to be classified as equity,
subject to specified criteria being met.

Improvements to FRSs issued in 2009

In addition to the changes affecting presentation and disclosure in the financial
statements and changes affecting amounts reported in the financial statements
described above, the Improvements have led to a number of changes in the detail of
the Group’s and the Company’s accounting policies, some of which are changes in
terminology only, and some of which are substantive but have had no material effect
on amounts reported.

IC Interpretation 9 Reassessment of Embedded Derivatives

This Interpretation clarifies that an entity should reassess whether an embedded
derivative needs to be separated from the host contract after the initial hybrid contract
is recognised only when there is a change in the terms of the contract that
significantly modifies the cash flows that otherwise would be required under the
contract.

IC Interpretation 9 Reassessment of Embedded Derivatives (Amendments
relating to embedded derivatives)

This Interpretation requires that an entity shall assess whether an embedded
derivative is required to be separated from the host contract and accounted for as a
derivative when the entity first becomes a party to the contract. Subsequent
reassessment is prohibited unless there is either a change in the terms of the contract
that significantly modifies the cash flows that otherwise would be required under the
contract, or a reclassification of a financial asset out of the fair value through profit or
loss category, in which cases an assessment is required.

IC Interpretation 10 Interim Financial Reporting and Impairment
This Interpretation requires that when an impairment loss is recognised in an interim
period in respect of goodwill or an investment in either an equity instrument or a

financial asset carried at cost, that impairment should not be reversed in subsequent
interim financial statements nor in annual financial statements.
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(h)

()

IC Interpretation 11 FRS 2 — Group and Treasury Share Transactions
This Interpretation addresses two issues.

The first is whether the following transactions should be accounted for as equity -
settled or as cash-settled under the requirements of FRS 2:

(M an entity grants to its employees rights to equity instruments of the entity (eg
share options), and either chooses or is required to buy equity instruments
(i.e. treasury shares) from another party, to satisfy its obligations to its
employees; and

(i) an entity’s employees are granted rights to equity instruments of the entity
(eg share options), either by the entity itself or by its shareholders, and the
shareholders of the entity provide the equity instruments needed.

The second issue concerns share-based payment arrangements that involve two or
more entities within the same group.

IC Interpretation 13 Customer Loyalty Programmes

This Interpretation applies to customer loyalty award credits that an entity grants to
its customers as part of a sales transaction, i.e. a sale of goods, rendering of services
or use by a customer of entity assets; and subject to meeting any further qualifying
conditions, the customers can redeem in the future for free or discounted goods or
services.

IC Interpretation 14 FRS 119 — The Limit on a Defined Benefit Asset, Minimum
Funding Requirements and Their Interaction

The issues addressed in this Interpretation are:

(1) when refunds or reductions in future contributions should be regarded as
available in accordance with paragraph 58 of FRS 119;

(i) how a minimum funding requirement might affect the availability of
reductions in future contributions; and

(iii) ~ when a minimum funding requirement might give rise to a liability.

Standards and IC Interpretations in issue but not yet effective

At the date of authorisation of issue of these financial statements, the new and revised
Standards and IC Interpretations which were in issue but not yet effective and not early
adopted by the Group and the Company are as listed below.
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FRS 1
FRS 1
FRS 1
FRS 2
FRS 2
FRS 3
FRS 5
FRS 7
FRS 124
FRS 127
FRS 128
FRS 132
FRS 138

FRS 139

First-time Adoption of Financial Reporting Standards (revised) @
First-time Adoption of Financial Reporting Standards (Amendments
relating to limited exemption from Comparative FRS Disclosures for
First-time Adopters) ®

First-time Adoption of Financial Reporting Standards (Amendments
relating to additional exemptions for first-time adopters) ®
Share-based Payment (Amendments relating to group cash-settled
share-based payment transactions) ©

Share-based Payment (Amendments relating to scope of FRS 2 and
revised FRS 3) @

Business Combinations (revised) ©

Non-current Assets Held for Sale and Discontinued Operations
(Amendments relating to plan to sell controlling interest in a
subsidiary) @

Financial Instruments: Disclosures (Amendments relating to
improving disclosures about financial instruments) ®

Related Party Disclosures (revised) ©

Consolidated and Separate Financial Statements (revised) @
Investments in Associates (revised) ©

Financial Instruments: Presentation (Amendments relating to
classification of rights issue) ©

Intangible Assets (Amendments relating to additional consequential
amendments arising from revised FRS 3) ©

Financial Instruments: Recognition and Measurement (Amendments
relating to additional consequential amendments arising from revised
FRS 3 and revised FRS 127) ®

Improvements to FRSs 2010 ®

IC Interpretation 4
IC Interpretation 9

IC Interpretation 12
IC Interpretation 14

IC Interpretation 15
IC Interpretation 16
IC Interpretation 17
IC Interpretation 18
IC Interpretation 19

Determining whether an Arrangement contains a Lease ®
Reassessment of Embedded Derivatives (Amendments relating to
additional consequential amendments arising from revised FRS 3) ©
Service Concession Arrangements ©

FRS 119 - The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and Their Interaction (Amendments relating to
prepayments of a minimum funding requirement) ©

Agreements for the Construction of Real Estate

Hedges of a Net Investment in a Foreign Operation ©

Distributions of Non-cash Assets to Owners @

Transfer of Assets from Customers ©

Extinguishing Financial Liabilities with Equity Instruments ©

@ Effective for annual periods beginning on or after July 1, 2010

®) Effective for annual periods beginning on or after January 1, 2011

© Effective for annual periods beginning on or after January 1, 2012

@ Effective for annual periods beginning on or after March 1, 2010

© Effective for annual periods beginning on or after July 1, 2011

® Original effective date of July 1, 2009 deferred to January 1, 2012 via amendment
issued by MASB on August 30, 2010

© Applied prospectively to transfers of assets from customers received on or after

January 1, 2011
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The directors anticipate that abovementioned Standards and IC Interpretations will be
adopted in the annual financial statements of the Group and of the Company when they
become effective and that the adoption of these FRSs and IC Interpretations will have no
material impact on the financial statements of the Group and of the Company in the period of
initial application except for the following:

(@)

(b)

FRS 3 Business Combinations (Revised in 2010)
The revised FRS 3:

(M allow a choice on a transaction-by-transaction basis for the measurement of
non-controlling interests (previously referred to as “minority interests”)
either at fair value or at the non-controlling interests’ share of the fair value
of the identifiable net assets of the acquiree;

(i) changes the recognition and subsequent accounting requirements for
contingent consideration. Under the previous version of the Standard,
contingent consideration was recognised at the acquisition date only if
payment of the contingent consideration was probable and it could be
measured realiably; any subsequent adjustments to the contingent
consideration were recognised against goodwill. Under the revised Standard,
contingent consideration is measured at fair value at the acquisition date;
subsequent adjustments to the consideration are recognised against goodwill
only to the extent that they arise from new information obtained within
measurement period (a maximum of 12 months from the acquisition date)
about the fair value at the acquisition date. All other subsequent adjustments
to contingent consideration classified as net asset or a liability are recognised
in profit or loss;

(iii)  requires the recognition of a settlement gain and loss where the business
combination in effect settles a pre-existing relationship between the Group
and the acquiree; and

(iv) requires acquisition-related costs to be accounted for separately from the
business combination, generally leading to those costs being recognised as an
expense in profit or loss as incurred, whereas previously they were accounted
for as part of the cost of the business combination.

Upon adoption, this Standard will be applied prospectively and therefore, no
restatements will be required in respect of transactions prior to the date of adoption.

FRS 127 Consolidated and Separate Financial Statements (Revised in 2010)

The revised Standard will affect the Group’s accounting policies regarding changes
in ownership interests in its subsidiaries that do not result in a change in control.
Previously, in the absence of specific requirements in FRSs, increases in interests in
existing subsidiaries were treated in the same manner as the acquisition of
subsidiaries, with goodwill or a bargain purchase gain being recognised, where
appropriate; for decreases in interest in existing subsidiaries regardless of whether the
disposals would result in the Group losing control over the subsidiaries, the
difference between the consideration received and the carrying amount of the share
of net assets disposed of was recognised in profit or loss.
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(©)

Under FRS 127 (Revised in 2010), increases or decreases in ownership interests in
subsidiaries that do not result in the Group losing control over the subsidiaries are
dealt with in equity and attributed to the owners of the parent, with no impact on
goodwill or profit or loss. When control of a subsidiary is lost as a result of a
transaction, event or other circumstance, FRS 127 (Revised in 2010) requires that the
Group derecognise all assets, liabilities and non-controlling interests at their carrying
amounts. Any retained interest in the former subsidiary is recognised at its fair value
at the date when control is lost, with the resulting gain or loss being recognised in
profit or loss.

Upon adoption, this Standard has been applied prospectively and therefore, no
restatements will be required in respect of the transactions prior to the date of
adoption.

Improvements to FRSs (2010)

Improvements to FRSs (2010) contain amendments to 11 FRSs/ IC Interpretations.
Some of the improvem