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Friday, Ma

D GIV \ d I
ay Hotel Seberang Jaya, N
y 19, 2006 at 9:00 a.m..
A -

AGENDA -~

1.

SPECIAL BUSINESS

6.

By Order of the Board,

KHOO LAY TATT (MAICSA 7029262)
HOW WEE LING (MAICSA 7033850)

To receive the Audited Financiz
December 31, 2005 together with th

To declare the following Dividends for the yea

a) A Special Dividend of 6 sen per sha r
b) A First and Final Dividend of 12 sen

To approve an increase of Directors’ Fee f
December 31, 2005 and payment of suc

er the provisio 1
ole, offer themselve

To re-elect the following Directo
Articles of Association of the Compa
1

a) Mr. Chen, Chih-Wen; and "
b)  Mr. Cheng Shing Tsung ! 4
To re-appoint Messrs. Deloitte KassimChan
of Directors to fix their remuneration.

To consider and if thought fit, to pass the following resolution:-
ORDINARY RESOLUTION
Authority to Issue Shares

“That pursuant to Section 132D of the Companies Act, 1965 and approvals fromI
Securities Berhad (“Bursa Securities”) and other relevant governmental/regulatory auth 5 Whe
such authority shall be necessary, the Board of Directors be authorised to issue and allot ar
in the Company from time to time until the conclusion of the next Annual General Meeting a
upon such terms and conditions and for such purposes as the Board of Directors may, in their
absolute discretion, deem fit provided that the aggregate number of shares to be issued shall no
exceed ten per centum (10%) of the issued share capital of the Company for the time being, and
that the Board of Directors be empowered to obtain the approval for the listing of and quotation -
for the additional shares so issued on the Bursa Securities.” a {

¥, 1;..'

a1

.

'

.
L)

To transact any other business of which due notice shall have been given in accordance with the -,
Companies Act, 1965. (Resolution

Secretaries

Penang
Date: April 27, 2006




| :. Company entitled 1
place. A"§‘rox ay but need not be a
not apply to the Company. If a Memk
the proportions of his holdings to be re

L]
The instrument appointing the proxy shall be
member, the instrument appointing a p
attorney duly authorised. .
The instrument appointing a proxy must be d
Sungai Nibong, 11900 Penang, Malaysia at le
thereof.

Directors Standing for Re-election

The particulars of directors standing for re ra-zgraph 8.28(2

(3
are reported under “Board of Directors” ¢ ding for Re-electio

Explanatory Note On Special Business

The proposed Resolution No. 8 [Item No. 6], if p
up to an amount not exceeding in total ten p ‘
time and for such purposes as the Directors consider oe in the
and costs involved in convening a general meeting, it is thus
unless revoked or varied by the Company in general meeting, ex

-

c OS5

e at the next
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on June 1 6 to depositors reg
1 I =

a) A Special Dividend of 6 sen pe

b) A First and Final Dividend of 1

A Depositor shall qualify for entitlement

a) shares transferred into the Depositor’s
transfers;

b) shares bought on the Bursa Malaysia &
the rules of Bursa Securities.

By Order of the Board,

KHOO LAY TATT (MAICSA 702926 i
HOW WEE LING (MAICSA 7033850)
Secretaries

Penang
Date: April 27, 2006




e :© The Nyatoh Room, L
. Tenggiri Dua, Pusat B
Date : May 19, 2006 (Friday
Time :  9:00 a.m.

irectors

Names of individuals who are stand

" 1] e
To re-elect the following Directors who are re sion of Article 98(1)
of the Company, and being eligible, offel TR

a) Mr. Chen, Chih-Wen; and g
b) Mr. Cheng Shing Tsung

Board of Directors’ Meetings held durinc
Attendance

Four (4) Board of Directors’ Meeting
attendance of Directors at the Board N

Name
‘ -
Y.T.M. Tunku Dato’ Dr. Ismail Ibni Almarhu
Tunku Mohammad Jewa
Mui Chung Meng
Chen, Chih-Wen
Cheng Shing Tsung
Ahmad Murad Bin Abdul Aziz
Cheung Ho Leung (Appointed on March 15, 2005)
Yen, Chien-Kun (Resigned on March 15, 2005)

Place, date and time of Board of Directors’ Meetings

The Information on place, date and time of Board of Directors’ Mee'cing1sI e
December 31, 2005 are as follows:-

Date Time Venue
February 25, 2005 10.00 a.m. Conference Room,
(Friday) 3rd Floor, Wisma Wang,

251-A Jalan Burma, 10350 Penang
=

May 20, 2005 11.00 a.m. Conference Room, w
(Friday) Pan-International Electronics (Malaysia) Sdn. Bhd. 1...‘
Plot 4, Jalan Jelawat 1 B .

Kawasan Perusahaan Seberang Jaya
13700 Seberang Perai, Penang -
August 8, 2005 10.00 a.m. Conference Room,
(Monday) Pan-International Electronics (Malaysia) Sdn. Bhd.

Plot 4, Jalan Jelawat 1

Kawasan Perusahaan Seberang Jaya

13700 Seberang Perai, Penang

November 11, 2005 10.00 a.m. Conference Room,

(Friday) 57-1, Persiaran Bayan Indah
Bayan Bay, Sungai Nibong
11900 Penang
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Stater

(cont'd)

Nationality/Race
. : =
Qualifications Bachelor of Science

Taiwan in 1980.
i G
Executive/Non-Executive

Independent/
Non-Independent

Working Experience it ted in the Profile

Occupation

Other directorship of
public companies

Securities holdings in the g
Company and Subsidiary Direc

Deemed Int

o

Subsidiary : Nil

Family relationship with any
director of the Company ©Nil

Family relationship with any
major shareholder of the
Company : Nil

Any conflict of interest with
the Company © Nil

List of convictions for offences
within the past 10 years other
than traffic offence, if any : Nil
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State

(cont’d)

Nationality/Race

Quialifications

Executive/Non-Executive

Independent/
Non-Independent

Working Experience

Occupation
Other directorshfp of
public companies

Securities holdings in the
Company and Subsidiary

Family relationship with any
director of the Company

Family relationship with any
major shareholder of the
Company

Any conflict of interest with
the Company

List of convictions for offences
within the past 10 years other
than traffic offence, if any : Nil




Chairman - :
Senior Independent Non-Executive Dir

Managing Director
Executive Director
Executive Director
Non-Executive Director

Senior Independent Non-Executive Director

AUDIT COMMITTEE

Chairman -
(Senior Independent Non-Executive Direc
Member - i »

(Senior Independent Non-Executive Director)

Member - (Non-Independent Executive Director)

COMPANY SECRETARIES Khoo Lay Tatt (MAICSA 70
How Wee Ling (MAICSA 70

AUDITORS Deloitte KassimChan y
Chartered Accountants ot
4th Floor Wisma Wang
251-A Jalan Burma, 10350 Pena
Tel : 042288255 Fax : 04-2288

REGISTERED OFFICE 57-2 Persiaran Bayan Indah
Bayan Bay, Sungai Nibong
11900 Penang
Tel : 04-6429887 Fax : 04-6456698

REGISTRAR PFA Registration Services Sdn. Bhd. (Company No. 19
Level 13, Uptown 1
No. 1 Jalan SS 21/58
Damansara Uptown
47400 Petaling Jaya
Selangor Darul Ehsan
Tel: 03-77254888 / 03-77258046
Fax: 03-77222311
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Board of Directors’ Profile

Y.T.M. TUNKU DATO’ DR. ISMAIL IBNI ALMARHUM TUNKU MOHAMMAD JEWA
Chairman

(Independent / Non-Executive)

Malaysian

Y.T.M. Tunku Dato’ Dr. Ismail Ibni Almarhum Tunku Mohammad Jewa, aged 69, was appointed to the Board on 2 June
1997. He obtained his Bachelor of Arts Degree from the University of Malaya in 1967, Masters in Educations from the
Pennsylvania State University, the USA in 1972, PhD in Educational Administration from the University of Malaya in 1979
and Post Doctoral Special Auditor from Harvard University, the USA in 1984. He is a leading academician with an array of
working experiences. He began his career as a teacher with the Ministry of Education in 1961. He was the Senior Assistant
of Sekolah Abdullah Munshi in Penang in 1968 and was promoted to Principal in 1969. He was the Dean of Education
Studies in Universiti Sains Malaysia from 1979 to 1992 and also the Professor of Educational Administration in Universiti
Sains Malaysia from 1988 to 1995. He was also the Chairman of the Penang Bureau of Information and Education and
Penang State Consumer Council since 1990 and President of the State of Penang Family Planning Association since 1979.

Y.T.M. Tunku Dato’ Dr. Ismail Ibni Almarhum Tunku Mohammad Jewa is also the Senior Independent Non-Executive Director
of CAB Cakaran Corporation Berhad and Independent Non-Executive Director of Oriental Holdings Berhad and Luster
Industries Berhad.

He is also the Chairman of the Audit Committee of the Company.

He has no family relationship with any other Directors and/or major shareholders of the Company. He has not entered
into any transaction, whether directly or indirectly, which has a conflict of interest with the Company. Neither has he been
convicted of any offences in the last 10 years.

MUI CHUNG MENG
Managing Director
(Non-Independent / Executive)
Malaysian

Mui Chung Meng, aged 54, was appointed to the Board on 10 May 2000. He graduated from the University of Singapore
majoring in Electronics in 1974 and was an Associate Member of the Institute of Electrical Engineers in 1977. He also
obtained a Diploma in Plastic and Rubber Technology (UK) in 1988 under the guidance of Universiti Sains Malaysia and
the Rubber Research Institute of Malaysia. Mr. Mui joined Pan-International Electronics (Thailand) Co. Ltd. in 1993 and was
subsequently promoted to General Manager of the South East Asian Division of Pan-International Industrial Corporation.
From 1974 to 1980, he was attached to Siemens and Intel, which are involved in semiconductor electronic manufacturing,
as Production Engineer in-charge of transistors and optoelectronic products manufacturing and QA Engineer in-charge of
quality control activities of the entire assembly plant respectively. From 1981 to 1992, he was the operation manager of
Kayel Rubber Products and Polynic Industry who handled the overall operations of rubber and plastic products manufacturing.
Through these experiences, Mr. Mui gained extensive knowledge in the fields of electronics, plastics and rubber.

He has no family relationship with any other Directors and/or major shareholders of the Company. He has not entered
into any transaction, whether directly or indirectly, which has a conflict of interest with the Company. Neither has he been
convicted of any offences in the last 10 years.

CHEN, CHIH-WEN

Executive Director
(Non-Independent / Executive)
Taiwanese

Chen Chih-Wen, aged 49, was appointed to the Board on 10 May 2000. He graduated with a Bachelor of Science Degree
in Accounting from Feng-Chia University, Taiwan in 1980. Prior to joining PIE Group in 1991, he was involved in the electronic
industry for five (5) years with listed companies in Taiwan and four (4) years in the cement-related industry. He is responsible
for the corporate finance in the group of companies.

He is also a member of the Audit Committee of the Company.

He has no family relationship with any other Directors and/or major shareholders of the Company. He has not entered
into any transaction, whether directly or indirectly, which has a conflict of interest with the Company. Neither has he been
convicted of any offences in the last 10 years.

10
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CHEUNC UNG
Exec E‘-‘ll ector
(Non-lli__je'. dﬁ';t / Executive)

American

N "'

N
-

Cheung Ho Leung, aged 49, was appo
Degree with Honors Class Il in Electrical Enc
Cheung began his career in 1979 as an Engit
International Ltd. in Singapore as a Test Eng
Manager in 1985. Two years later, he was transferr
Design Center and was promoted to Senior Vi
join Cidco Inc. in Morgan Hill, CA as a Vice
1998, he joined Nasteel Electronics Ltd. in
Advance Engineering. He is currently the Corg
Business Group” in Hon Hai Precision Industr;ll [
its key customers in three regions, USA, Asia a

o

He has no family relationship with any o major shareholde
any transaction, whether directly or indire “conflict of interes
convicted of any offences in the last 10 yea

CHENG SHING TSUNG

Director

(Non-Independent / Non-Executive)
British

Cheng Shing Tsung, aged 68, was appointed to the Board on 10 May 2000. He obtain
College, Hong Kong in 1960. Mr. Cheng started his career in Sony Corporation Hor
Assistant Engineer. In 1965, he joined Atlas Electronic Corp. as Material Chief. Two
Electronic Industrial Ltd., a subsidiary of General Electric USA (Audio Division), in Hong
1974, he was promoted as Procurement Manager who controlled all purchasing acti
Appliance Pte. Ltd. in Singapore. He is currently the General Manager of Foxconn Singz
of Hon Hai Precision Industry Co. Ltd..

He has no family relationship with any other Directors and/or major shareholders of the Compan)
into any transaction, whether directly or indirectly, which has a conflict of interest with the_C any
convicted of any offences in the last 10 years.

AHMAD MURAD BIN ABDUL AZIZ
Senior Independent Director
(Independent / Non-Executive)
Malaysian

Ahmad Murad Bin Abdul Aziz, aged 47, was appointed to the Board on 2 June 1997. He graduated with a law degree
from University of Malaya in 1982. He is a lawyer by profession and has more than eighteen (18) years of working experience
in the legal practice. He was a Senior Partner of Murad & Foo from 1990 to 1999. Prior to that, he worked as a lega I
assistant with Kadir, Tan & Ramlee from 1983 to 1985 and a partner of Murad and Leong from 1985 to 1989. He is currently
a partner of K.M. Chye & Murad.

He is also a member of the Audit Committee of the Company.
He has no family relationship with any other Directors and/or major shareholders of the Company. He has not entered into

any transaction, whether directly or indirectly, which has a conflict of interest with the Company. Neither has he been
convicted of any offences in the last 10 years.

"
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ent of the Group and
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1

The finéi’}éial year 2005 has been a chal
the increase in copper, PVC materials ¢
with the strong platform of tightly i
positioned to confront these challenges.

Financial Performance
Despite the competitive business environmen

For the financial year under review, the Group
RM11.11 million recorded in the previous fin
RM49.56 million, represented a 32% improvem
to 27.42 sen from 18.28 sen recorded previous|
net assets per share stood at RM2.42 a
RM2.19 recorded at the end of the preced
sheet with surplus cash of RM62.99 millio

our objective to er
05, which repres
‘The Group managg
on and diversificati

J

Dividend {i
The first and final dividend of 12 sen, tax exempt for ended

In line with the Group’s performance and as a recognition of your continuous suppo

a special dividend of 6 sen per ordinary share, tax exempt and a first and final divid
less income tax at 28%, for the financial year ended 31 December 2005, subject
forthcoming Ninth Annual General Meeting. The entitlement and payment date of the ab
as disclosed in this Annual Report.

Corporate Development

The Group has on 8 November 2005 acquired the entire issued and fully paid-up share capit Pan-
(Thailand) Co., Ltd. (PIT) comprising 5,000,000 ordinary shares of Thai Baht 10 each for .'r;] i
USD3,850,000 (equivalent to RM14,547,110) from its immediate holding company, Pan Global Hc
involved in cable assembly and wire harness manufacturing and providing of cable and -wh'é ar

communication and consumer electronics industry. N

4
ko

%

The above acquisition was in line with the Group's strategic plans to expand its business to Thailand and “ able
to penetrate and gain a foothold in the Thailand market with the availability of certain competitive advantage
product integration, shorter leadtime, lower production and transportation costs. -

1
Operation Review

Faced with the continuous uncertainties in the global economic environment and the competitive business environmen
and to stand resilient during this challenging time, the Group continues its structured approach to pursuing growth and
ensuring the long term growth and prospects by upgrading the engineering capabilities, manufacturing facilities and
technical know-how, strategically moving to high-end value added new products, and identifying new business opportunities,
especially from the global market perspective. .

13
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Chairman’s Statement (ontq)

Contract Electronic Manufacturing (CEM) Services

The CEM division has demonstrated a highly efficient workforce and operations and continued to be a main contributor
to the increase in the Group's revenue during the year under review. This division contributed approximately 58% of the
Group's revenue. The Group will continue its endeavor to secure more business contracts from new and existing customers
in the following financial year with its efforts in (1) continuous integration of new capabilities in manufacturing, engineering
and distribution; and (2) continuing efforts to solicit new business partners in diversified industries.

The Group sees a good year ahead for its CEM services division, which is expected to continue to be the main revenue
contributor and the Group will continue to identify its targeted industries, i.e. 3C (computer, communication, and consumer
electronic), automobile, and industrial electronics

Raw Cable & Wire Manufacturing

The Raw Cable and Wire Manufacturing division contributed about 25% of the Group revenue during the year 2005. Faced
with the continuous drastic increasing of copper, PVC material costs and the transportation cost as a result of the sharp
increase in oil prices, improvement of efficiency in this division was the main factor to drive lower operating cost, and remain
competitive in the long run. Besides the enhancement in operation efficiency, this division will still keep on developing high
value-added products, e.g. high quality cross-linked cable and carbon fiber cable for customers in specific automobile and
medical industries, in addition on maintaining traditional product supply to PC-related and consumer electronic industries.

Cable Assembly and Wire Harness

Cable assembly and wire harness in existing Penang facility and the new manufacturing division of the Group through the
acquisition of foreign subsidiary company in Thailand has together contributed approximately 6% of the Group revenue
in 2005. The contribution is still not significant as the acquisition was completed in November 2005 and the Group only
able to consolidate two months results of this new division. This division is expected to contribute positively to the earnings
of the Group in the future through the business strategy, namely, focusing on customers that contributes higher profit
margin and widening the customer base to further maintain the earning power.

Trading Activity

For the year under review, this division contributed about 11% of the group revenue, as compared to 9% recorded in the
previous year. In addition to the sales of PC optical peripheral products, e.g. CD-ROM/ CD-RW drive, telecommunication
and consumer electronics products, e.g. Bluetooth Wireless Headset, some aggressive steps also have been taken by this
division to add on more variety of new products and extending the distribution channels beyond current Asean countries
to enhance revenue in the coming year.

Industrial Trend / Company Outlook

The Group foresees the trend for customers to outsource manufacturing operations will continue while they concentrate
on their core competencies of research and development, product design, marketing and brand loyalty. However, this
industry will likely continue to face immense challenges in the coming years with stiff competition among similar CEM
players. As such, to overcome this adverse impact, effective cost control , efficient supply chain management, highly flexible
production capability, value added engineering service and good quality control will be the core criteria for success in the
global competitive marketplace.

The Group continues to implement its strategic approach to take advantage of the expected outsourcing trend. The Group
had spent last few years' effort to enlarge its customer base, especially in USA and Europe. Now, a few new business
opportunities and development is in the very encouraging progress. Therefore, the group foresees new orders from these
new customers will begin to blossom in the coming years and contribute positively to the future growth of the Group'’s
revenue and earning. Barring unforeseen circumstances, the Group is optimistic that in the year 20086, it can improve over
the performance level of last year, in addition to the full year contribution of the revenue and profit by the Thailand subsidiary.

In order to stand resilient in the competitive business environment, the Group will continue to strive to insulate itself from
any unforeseen unfavorable impacts and its effort to streamline and rationalize the business. The Group will also continue
to concentrate in providing better services to both existing and potential customers in order to strengthen its position in
this competitive business environment.

14
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7 ' the Board of Director
staffs o p for their continue
measures needed to stand resilient
suppliers, business associates, investo
support and confidence in the Group.

Y.T.M. TUNKU DATO’ DR. ISMAIL
IBNI ALMARHUM TUNKU MOHAMMAD
Chairman
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Revenue

Profit before taxation
Net profit after taxation
Basic earnings per ordinary share (Sen)
Shareholders' equity
Net Assets per share
Issued and fully paid-up share capital of
RM 1.00 each
Gross dividend per share:
Declared and Paid
Proposed

203,680,379

RM Million

144,383,748
154,123,596

RM/Share

RM Million
16,948,883

11,110,729

]
3
Net Profit after taxatiol

Sen/Share

Net Assets per share Basic earning per ordinary share



The Aud '-. rri‘i

1.

ittee was establishe
.

COMPOSITION OF AUDIT CON

The Committee shall be appointed b y
than three (3) directors, the majority of
must be: y

v e
(1) a member of the Malaysian Institute

(2) a member of one of the associatio L
Act 1967 with at least 3 years’ work
(3) a degree/ masters/ doctorate holde
in accounting or finance; or ]
(4) having at least 7 years’ experience be
(5) having the function of being primarily

No alternate director shall be appoi
members of the Audit Committee anc
Secretaries of the Audit Committee.

In the event that the number of Audit
within three months of that event, appoin
number of three members.

The term of office and performance of the Committee a ch of its me
least once every three (3) years to determine whether the Committee and its
in accordance with their terms of reference.

The current Audit Committee comprises three (3) members, two (2) of them a
Chairman

Y.T.M. Tunku Dato’ Dr. Ismail Ibni Almarhum Tunku Mohammad Jewa
(Senior Independent Non-Executive Director)

Member

Ahmad Murad Bin Abdul Aziz (Senior Independent Non-Executive Director)
Chen, Chih-Wen (Non-Independent/ Executive Director)

The records of Audit Committee meetings for the financial year under review are as follows:

Name of director February 25, May 20, August 8,
2005 2005 2005

Tunku Dato’ Dr. Ismail lbni Almarhum

Tunku Mohammad Jewa v v v
Ahmad Murad Bin Abdul Aziz v v v
Chen, Chih-Wen v v v
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i L
The primary objectives of the Au

(a) To assist the Board in discharging i
of principal risks, internal control
-

(b) To maintain effective communication bet
external auditors in order to provide a
and timely. i

Duties and Responsibilities
«  Consider and recommend the appoin
to the resignation or dismissal.

+  Review with the external audito
thereon.

«  Review the effectiveness of internal
and ensure co-ordination between

+  Review with management the audit rep
of audit recommendations.

«  Review any related party transactions that may arise within the Group.

«  Review the quarterly results and year-end financial statements prior to
approval.

*

+ Review the accounting policies adopted, any changes in accounting principles

applied in areas requiring judgement. 1

«  Review arrangements established by management for compliance with any reg
requirements. :

.

« Perform such other functions as may be agreed to by the Committee and the Board of Dire

Authority i 3

i
The Committee shall, in accordance with a procedure determined by the Board of Directors and at the «
Company:

have authority to investigate any matter within its terms of reference;

have the resources which are required to perform its duties;

have full and unrestricted access to any information pertaining to the Group and the Company;
have direct communication channels with the external auditors and persons carrying out the internal audit function;
be able to obtain professional or other advice; and

be able to convene meetings with the internal and external auditors, in the absence of the executive members
of the Audit Committee, whenever deemed necessary.

e e

a
b
c
d
e
f

N e e S e s

18



|,

I\iih all be held once eve
jmlttee member, the

members of the Board, the mana

any of its meetings, as it deems

L]
The quorum for a meeting of the Con
independent non-executive directors.

v e
The Company Secretary is also responsible

to the Committee members and to th

ACTIVITIES OF THE AUDIT COMMITTE

The following activities were carried out by
discharge of its duties and respo

+ Reviewed the draft quarterly resul
+  Reviewed the audit reports and rela
the implementation of audit recom

+  Reviewed the compliance on the Bursa M Securitie
Malaysian Code on Corporate Governance and other

i =

. Established internal audit function and determine the terms of reference

«  Reviewed and verified the allocation of Employee Share Option Scheme _"'n-..,_‘
Securities Listing Requirements and ESOS By-Laws of the Company. :

INTERNAL AUDIT FUNCTION 1
During the financial year, the Board on the recommendations by the Audit Comr

professional firm to carry out internal audit function for the Group. The internal auditors |
Committee. )

N

The primary role of the internal auditors is to inter-alia, assist the Audit Committee on an ongoi
«  review the risk management framework .
«  evaluate the state of compliance with the Bursa Securities Listing Requirements, Malaysian CE) on
Governance and other statutory requirements L 1'-,, )
«  provide independent, systematic and objective evaluation on the state of internal control withi 1 3rouy
[

G u
L |

«  review recurrent related party transactions ]

- perform such other functions as requested by the Audit Committee

During the financial year, the internal auditors have assisted the Audit Committee to:

+ plan the conduct of internal audit for financial year 2005

+  review the state of corporate governance of the Group

«  review and document the risk management framework of the Group

- review the state of internal control of various operating cycles within the Group
«  review recurrent related party transactions

19




The B

The Board has assessed the level of co
in this statement, the Group has complied
year ended 31 December 2005. ’

Governa‘h

of Directors (“the Board")
"e Code") which sets

Tk

-+

A) The Board -

The Board recognised its stewardship resg
strategic decisions and standard of condi

i)

ii)

Board Balance

The present Board of Directors, heade
« 3 Non-Independent, Ex
« 1 Non-Independent, Non-E
.+ 2 Independent, Non-Executiv
The composition of the Board is in ¢
also balanced to reflect the interests of
the Directors bring a wide range of b

There is a clear division of responsibilities betwi
is a balance of power and authority. The Chairm
Directors receive sufficient and relevant information on financial and
participate actively in Board decisions whilst the Managing Director has o
units, organization effectiveness and implementation of Board's policies and ~’-\-..‘_‘
The Board is well balanced with the presence of Independent Non-Execut
collectively provide independent assessments and judgments in the de
Board Meetings :
The Board governs the operations of the Group. The Board meets regularly at least :' 3
implementation of revamped listing requirements in early 2002, with additional meeting
formulate and adopt strategic business plan for the Group, to evaluate the impact of ks a
of the Group and to formulate appropriate risk managing system. ot

]
Agenda and documents relevant to the Board meetings are circulated in advance to the Directo
before the meetings to ensure the effectiveness of the Board meetings. Any additional inforr
by the Directors will be provided in timely manners.
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a dal yea

‘appointment date is as -

-

N "'

L

Name of director

Y.T.M. Tunku Dato’ Dr Ismail lb
Almarhum Tunku Mohammad J

=32

Mui Chung Meng
Chen, Chih-Wen

——

Cheng Shing Tsung
Ahmad Murad Bin Abdul Aziz

Cheung Ho Leung
(Appointed on March 15, 2005)

Yen, Chien-Kun
(Resigned on March 15, 2005

L -
bendent, Non-Exect

§
il
g

Supply of information 3

The Chairman ensures that all Directo
requiring Board's consideration issued with appropriat
to obtain further explanations during the meeting, wl 1ecessary.

b

The Directors meet to review and approve all corporate announcemen
quarterly financial reports, before releasing them to the Bursa Securities.

All Directors have direct access to the advice and services of the Compan Se
whose appointment and removal is the responsibility of the Board coIIe. il
the necessary experience to advise the Board.

When necessary, the Directors could request for the service of independent p

ro
the Company. .

i) :
In leading and controlling the operations of the Group, the Board is assisted by the Boart [
individual subsidiary that is primarily responsible to carry out decisions made by the Board.
of the Company also participate in management meeting of certain subsidiaries to ensure
made by the Board are disseminated and delegated effectively to the management of the subsidiar

Directors’ Training !

All the Directors have given their undertaking to comply with the Bursa Securities Listing Requiremen -E‘i' €
Directors have also attended and successfully completed the Mandatory Accreditation Programme (MAP) conductec
by Bursatra Sdn. Bhd. (formerly known as Bursa Training Sdn. Bhd.) to enhance their skills in the area of corporate
governance.

During the year, the Directors of the Company have also attended various training programmes accredited by
Bursa Securities to enhance their professionalism and to keep abreast with the developments in the market place
and to enable them to discharge their duties as Directors in an effective manner. The Directors will continue to
undergo other relevant training programmes to be determined by the Board from time to time to further enhance
their skills and knowledge where relevant.
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e

pointment of Dii ec

The Code requires a for
to the Board. The Cod
of Non-Executive Directors, a
to assess directors on an on-going b

=
Given the present size of the
decided not to set up a nomin:
resolved that the nomination o
members and has laid down the

1. The Board will review from
Board. .
2. The Board, with the assistan
credibility and experience o
3. A Board Meeting or Re
or circulated to all Boa
4. Newly appointed directc requir
above and retire in the Annual
he/she shall remain in thg' E

b) Re-election of Directors

In accordance with the Company's Article
General Meeting ("AGM") following their ap

The Articles also provide that at least one-third of the remaining Direc
at each AGM.

The current terms of all directors are less than three years. This is in ¢
requirement of the Code that all directors are required to submit themse
and at least every three years.

The Board of Directors will also review the effectiveness of the Board as
contribution of each individual director who is seeking for re-election by rotation

5

- .If

vi) Directors’ Remuneration i

It is vital for the Group to attract and retain Directors of the necessary caliber to run the Gro

line with requirements of the Code, the Group has established a remuneration policy for
L

Given the present size of the Board, the Board has decided not to set up a remuneration committee as recol

by the Code. As an alternative, the Board formulated the following policy for fixing remuneration f li

each Director: x 8 -

[ 2

1. Determination of remuneration of Directors remain a collective decision of the Board. gl

2. The remuneration package of Executive Directors shall be determined based on the performance of the
Group, the responsibilities, the experience required and the contribution by each individual Director in
comparison to the industry norm.

3. The remuneration of Non-Executive Directors should be reflective of their experience, level of responsibilities
and the contribution by each individual Director.

4. All Directors are entitled to directors’ fee that is subject to shareholders’ approval.

5. Other than directors’ fee, Executive Directors shall be entitled to salary and bonus, statutory contribution
and other allowances incidental to the performance of their duties.

6. The Board shall meet at least once in a financial year to deliberate on the remuneration packages for the
Directors.

7. In determining the remuneration package of each Director, the Director concerned will abstain from the
discussion.
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#gregate remunera

Category

Executive Directors

. N o
Non-Executive Directors

Other Directors

Total

Range of Remuneratio

Below RM50,000 N

RM50,001 to RM100,000
RM100,001 to RM150,000
RM150,001 to RM200,000
RM550,001 to RM600,000

B) Accountability and Audit
Audit Committee
The Audit Committee of P.I.E. Industrial Berhad is comprised of:

Chairman: Y.T.M. Tunku Dato’ Dr. Ismail Ibni Almarhum Tunku Mohammad Jev
(Senior Independent, Non-Executive Chairman)

Members: Ahmad Murad Bin Abdul Aziz (Senior Independent, Non-Executive Directol
Ll

i) Financial Reporting

In presenting the annual financial statements and quarterly announcement of interim financial
shareholders, the Board aims to provide and present a balanced and understandable assessment of
financial performance and prospects. The Board is assisted by the Audit Committee to oversee the Group
reporting processes and the quality of its financial reporting. o

ii) Internal Control

The Board is fully aware of its responsibility to safeguard and enhance the value of shareholders in the Group.
Since the listing of P.L.E. Industrial Berhad, the Board has continuously placed emphasis on the need for maintaining
a sound system of internal control.

In this regard, major internal control systems are documented and followed by the management of the Group.
To enhance the effectiveness of internal control systems, the Board had in March 2002, established an internal
audit function with the assistance of an external professional firm. The internal auditors will be able to provide
additional independent review on the state of internal control of the Group.
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C) Relationship with Shareholders a

This statement was made in accordance with a resolution of the Board dated 7 April 200¢

Board maintains a tre
ernal auditors at leas

i -'- i

e
In line with the recommendation by tf lirements and the C
disseminated to shareholders and investors e information,

Bursa Securities website at www.bursa =

b

1. Quarterly announcements

2. Annual reports

3. Circular to shareholders

4.  Other important announcements -
g, 1]

In addition to the above, time will k | Annual General

address issues concerning the Group

In compliance with the recommended
Ismail loni Almarhum Tunku Mohamrh
shareholders could convey their concern ov

P.I.E. Industrial Berhad
Plot 6, Jalan Jelawat 1
Seberang Jaya Industrial Estate,
13700 Prai, Penang, Malaysia

Tel: 04-399 3516 Fax: 04-398 9867
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e overa espon:

Companies Act, 1965. The financial st
Standards Board approved accountir
of the B:§Sa Securities Listing Require

of the Company as at the end of the 1

In this regard, the Directors, with the assi

= 5 -3
—=

sistently

«  Ensured that suitable accounting pol
+ Ensured proper accounting records are kept
«  Ensured adequate system of internal cor

and other irregularities i
«  Ensured that the financial statements pr

and prospect of the Group and of the Co
« Made appropriate enquiries to the senior

to continue in operational existence in the ]
+ Ensured that the accounting estimates in ncial statements are

65 had been a

The financial statements for the year enc
1

This statement was made in accordance witt

L)
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Introdug

Ty ,
This st;jt_ tis made pursuant to Par
listed companies to include a statemen

-

The Malaysian Code on Corporate Gove
a sound system of internal controls to safe

vith the “Stater nent ¢
ask Force on Inte -..

D ——

This Statement of Internal Control has bee
for Directors of Public Listed Companies” (the “Gui

Responsibility

The Board recognizes the importance of maint
management, financial, operational and complic

a) Safeguard the shareholders’ interest and as

b) Identify and manage risks affecting t .

c) Ensure compliance with regulatory req i I
d) Ensure the effectiveness and efficiency

D
—_ =

Ensure the integrity and reliability of fi

0 s A b
The system of internal control is designed to cate
It should be noted that such system is designe
and can only provide reasonable but not absolute ass against

The Board is satisfied that there is an ongoing process for identifying, evaluating a
the Group through the system of internal control. .

System of Internal Control

The Group's system of internal control is comprised of the following key elements:
i
a) Organisation structure of each business unit clearly defines operatio
b) Key responsibilities are properly segregated
c) Authority level is properly defined
d)  Executive Directors meet regularly to address key business risks and operational i |ssues 'r;]
e) Operational procedures are governed by standard operating manuals which are revie
f)  Effective financial reporting system is in place to ensure timely generation of financial |nﬂ'5r at
review N

With the help of the internal auditors from the professional service firm engaged by the Board, the system of in
is reviewed regularly. This is to ensure it functions as planned and remains effective and applicable given
time and change in business scenarios. M
1
The Board confirms that the above is in place throughout the financial year under review and up to the date o approva
of this annual report and financial statements. The Board is of the opinion that the existing system of internal control
accords with the “Guidance” and that it is adequate to achieve the Group's objectives stated above.

Conclusion
The Board remains committed towards operating a sound system of internal control and therefore recognize that the system
must continuously evolve to support the Group’s businesses and the size of the Group’s operations. As such, the Board, .
in striving for continuous improvement will put in place an appropriate actions and plans, when necessary, to further

enhance the Group's system of internal control.

This statement was made in accordance with a resolution of the Board dated 7 April 2006.
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Pursuant t

=
i

i-

UTILIS. .
During 1‘1 nancial year, there were

SHARE BU' B‘Ks .

During the financial year, there were |

OPTIONS, WARRANTS OR CONVERTIB ]
No options, warrants or convertibles securitie
Employee Share Option Scheme as disclose

i

AMERICAN DEPOSITORY RECEIPT (ADR) O
During the financial year, the Company did n 0

IMPOSITION OF SANCTIONS AND/OR PEN
There were no material sanction and/or pena
management by the regulatory bodies.

NON-AUDIT FEES
Non-audit fees paid to the external auditc .
REVALUATION POLICY "
The policy on revaluation of properties is as q
MATERIAL CONTRACT }
The Company had entered into a Share Sale and Pur greemen

Ltd on 11 August 2005 to acquire the entire issued and fully pa e Ca
Co., Ltd. comprising 5,000,000 ordinary shares of Thai Ba | each for a to
(equivalent to approximately RM 14,534,000 based on the foreign exchange rate ¢
2005, being a date prior to the announcement of the Proposed Acquisition) subje
Share Sale and Purchase Agreement. -
PROFIT ESTIMATE, FORECAST OR PROJECTION « I
There were no profit estimate, forecast or projection announced for the financial \
between the results for the financial year and the unaudited results previously releas

PROFIT GUARANTEES
There were no profit guarantees given by the Company for the financial year.
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The dire P 1 '
of the Group and of the Compan

g

PRINCIPAL ACTIVITIES

\ND U AL

The Company is principally involved in in e
the subsidiary companies are as stated in N
the nature of the activities of the Group an

RESULTS OF OPERATIONS

Net profit after tax for the year

In the opinion of the directors, the resu
not been substantially affected by any ite
DIVIDENDS

A first and final dividend of 12 sen gross per c
financial year ended December 31, 2004 was dec
RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financ
the financial statements.

ISSUE OF SHARES AND DEBENTURES
During the financial year, the issued and paid-up ordinary share capital of the Company e
to RM62,046,000 by way of issuance of 807,000 new ordinary shares of RM1 each for cash pursu.

Share Option Scheme (“ESOS”) of the Company at an exercise price of RM1.70 per ordinary share.

The resultant premium arising from the shares issued pursuant to the ESOS of RM564,906'Lw_as ‘
premium account. -

The new ordinary shares rank pari passu with the then existing ordinary shares of the Company.

The Company has not issued any debentures during the financial year.

EMPLOYEES’ SHARE OPTION SCHEME

The P.I.E. Industrial Berhad's Employees’ Share Option Scheme (“ESOS") was approved by the shareholders at an Extraordinary
General Meeting held on December 2, 2002 and all relevant authorities.

The principal features of the ESOS are as follows:
a) The maximum number of new ordinary shares of the Company which may be issued and allotted pursuant to the

exercise of options granted under the ESOS shall not exceed ten percent (10%) of the issued and paid-up share capital
of the Company at any point in time during the duration of the ESOS;
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pe avallable 10 €

to participate in
in tlfé for at least six (6) mc
d) the ESOS shall be in force for a
Securities Commission (“SC"). Howeve
extend the scheme for another five
terms of the ESOS Bye-Laws save for
force and shall be valid and binding without ft
e) the price at which the ESOS option holde
of not more than 10% from the weighte
list issued by Bursa Malaysia Securities for
the ordinary shares, whichever is the hig'

f)  the new shares to be issued pursuant to the
the then existing ordinary shares o
rights, allotments and/ or any other d
shares.

The share options granted and exercised duri|

Exercise price

per ordinary Balancas
Exercisable from share 1.1.2005
RM
August 13, 2003 1.70 3,137,000

OTHER FINANCIAL INFORMATION

Before the income statements and balance sheets of the Group and of the Company wi
reasonable steps:

a A
(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the
for doubtful debts, and have satisfied themselves that all known bad debts had been WH:tt no
allowance had been made for doubtful debts; and

%

(b) to ensure that any current assets which were unlikely to realise their book values in the ordinary -l
have been written down to their estimated realisable values. k

At the date of this report, the directors are not aware of any circumstances: 1 - T

|
(a) which would render the amount written off as bad debts or the amount of the allowance for doubtful debts i :1.': "
financial statements of the Group and of the Company inadequate to any substantial extent; or s ‘

(b) which would render the values attributed to current assets in the financial statements of the Group and of the Company
misleading; or

(c)  which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and .
of the Company misleading or inappropriate; or

(d) not otherwise dealt with in this report or financial statements which would render any amount stated in the financial
statements of the Group and of the Company misleading.
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|, ™
any charge on the assets of the
secures the liability of any other ¢

(a)

(b) any contingent liability of the Grc

L]
No contingent or other liability has becom!
months after the end of the financial year*
of the Group and of the Company to meet their ol

In the opinion of the directors, no item, tra S
between the end of the financial year and the ¢
of the Group and of the Company for the suc

SIGNIFICANT EVENTS DURING THE FINANCI

d and fully paid-up

On November 8, 2005, the Company acq z
i Baht 10 each fc

(Thailand) Co., Ltd. comprising 5,000,000 orc
(equivalent to RM14,547,110). "

DIRECTORS

The following directors served on the Board of the :0. y e da
i -

Y.T.M. Tunku Dato’ Dr. Ismail lbni Almarhum Tunku Mohammad Jewa
Ahmad Murad Bin Abdul Aziz

Mui Chung Meng

Chen, Chih-Wen

Cheng Shing Tsung

Cheung Ho Leung (appointed on March 15, 2005)
Yen, Chien-Kun (resigned on March 15, 2005)

DIRECTORS’ INTEREST

The shareholdings in the Company of those who were directors at the end of the financial year, as re
of Directors’ Shareholdings kept by the Company under Section 134 of the Companies Act, 1965, a

n
] ]

No. of ordinary shares of RM1 ea

Balance as of ~ Bal:

Shares in the Company 1.1.2005 Bought Sold L 1.1
a1

A

e

o
F_FI

Y.T.M. Tunku Dato’ Dr. Ismail lbni

Almarhum Tunku Mohammad Jewa 10,001 - - 10,(30 L
Ahmad Murad Bin Abdul Aziz 8,001 - - 8,00
Mui Chung Meng 170,000 - - 170,000
Chen, Chih-Wen 10,000 120,000 - 130,000
Cheng Shing Tsung 10,000 - - 10,000
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r OllO\

|
exteqrﬁ he following options grante:

2, 2002: -. “

Mui Chung Meng
Chen, Chih-Wen

DIRECTORS’ BENEFITS

Since the end of the previous financial year,'
receive any benefit (other than those disclosed z
made by the Company or a related corporation v
in which he has a substantial financial
in their capacities as directors or executiv :
During and at the end of the financial year, no a
of the Company might acquire benefits by me
other body corporate except for options grar'f t

HOLDING COMPANIES
The companies regarded by the directors as the Company's‘i'mmediate and ulti
Holding Co. Ltd., a corporation incorporated in British Virgin Islands and Pan-Internatio
incorporated in Taiwan.
AUDITORS

The auditors, Messrs. Deloitte KassimChan, have indicated their willingness to continu

Signed on behalf of the Board
in accordance with a resolution of the Directors,

MUI CHUNG MENG

CHEN, CHIH-WEN
Penang,

February 27, 2006
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We" e a ompanyinc

in equity and cash flows for the yea
. Y ! NN = !

dlrect(iﬁ It is our responsibility to fori

to report our Jii“nion to you, as a bo

purpose. We do not assume responsib

We conducted our audit in accordance
we plan and perform the audit to obtain rea
misstatement. An audit includes examining,
statements. An audit also includes assessing the ac
as well as evaluating the overall financial statel
for our opinion.

In our opinion:

(a) the financial statements are properly dra !
the applicable MASB approved accounting

(i) the state of affairs of the Group
flows for the year ended on tha

G “"

(i) the matters required by Section 1
financial statements; and &

(b) the accounting and other records and the register
companies incorporated in Malaysia of which we have
the provisions of the Act.

i
We have considered the financial statements and the auditors’ reports of the s

Electronics (Thailand) Co., Ltd. and Pan-International Corporation (S) Pte. Ltd., of which v
being financial statements that have been included in the consolidated financial sta 1..\

We are satisfied that the financial statements of the subsidiary companies that ha ='
statements of the Company are in form and content appropriate and proper for t
consolidated financial statements, and we have received satisfactory information and e
these purposes.

DELOITTE KASSIMCHAN
AF 0080
Chartered Accountants

LEE CHENG HEOH
2225/04/06(J)
Partner

Penang,

February 27, 2006
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Revenue

Other operating income

Changes in inventories of
finished goods and work-in-
progress

Purchase of trading goods

Raw materials used

Staff costs

Depreciation of property,
plant and equipment

Other operating expenses

Profit from operations
Income from other investments

Finance costs

Profit before tax

Income tax expense

Net profit after tax for the year

Earnings per ordinary share
Basic

Diluted

6

7

1,780,731

-

1,419,3

(240,336) (1 70,82
21,321,538 14,198,430 L
L]
(4,372,655) (3,087,701i
16,948,883 11,110,729
27.42 sen 18.28 sen
27.23 sen 18.05 sen

The accompanying notes form an integral part of the financial statements.
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NON-CURRENT ASSETS

Property, plant and equipment

Investment in subsidiary
companies

Deferred tax assets

Goodwill on consolidation

CURRENT ASSETS
Inventories
Trade receivables

Other receivables and prepaid

expenses

Tax recoverable

Amount owing by subsidiary
companies

Amount owing by a related
company

Short-term deposits

Cash and bank balances

Total Current Assets

CURRENT LIABILITIES

Trade payables

Other payables and accrued
expenses

Amount owing to ultimate
holding company

Amount owing to a related
company

Amount owing to directors

Bank borrowings

Tax liabilities

Total Current Liabilities

NET CURRENT ASSETS

SHARE CAPITAL
RESERVES

SHAREHOLDERS' EQUITY

DEFERRED TAX LIABILITIES

18
19
16
16

20
21

22

23

11

1,587,000

iia

14,557,569 9,802,962 | |
8,749,435 4,578,808 | |
112,046 172,498 |
101,084 101,46&!
12,000 12,000
7,841,000 14,581,000
997,105 204,885 h
B e
32,370,239 29,453,621 28,00
102,439,072 98,321,267 18,852,118
155,752,808 137,795,455 89,899,226
62,046,000 61,239,000 62,046,000
88,109,090 72,867,360 27,853,226 27,080,728
150,155,090 134,106,360 89,899,226 88,319,728
5,597,718 3,689,095 . X
155,752,808 137,795,455 89,899,226 88,319,728

The accompanying notes form an integral part of the financial statements.
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Balance as of January 1,
2004

Allotment of 1,182,000
new ordinary shares of
RM1 each at RM1.70
per share pursuant to
the ESOS

Exchange gain on
translation of net
investment in foreign
subsidiary

Transfer of revaluation
reserve

Net gain not recognised
in the income

statements

Net profit after tax for
the year

Dividend

(FORWARD)
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. P. I. E. INC

State

for the

The Gr ]

Balance as of December
31, 2004

Allotment of 807,000
new ordinary shares of
RM1 each at RM1.70
per share pursuant to
the ESOS

Exchange loss on
translation of net
investment in foreign
subsidiaries

Surplus on revaluation of
short leasehold land
and buildings

Deferred tax liabilities
arising on revaluation
of short leasehold land

and buildings
Transfer of revaluation Tl L —
reserve 11 (305,082) | |

Bait

Net gain not recognised
in the income
statements

Net profit after tax for
the year

Dividend 24

Balance as of December
31, 2005

97,236,431

62,046,000 15,489,366 (24,616,707)

(FORWARD)
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. P. I. E. INC

State

for the

Balance as of January 1, 2004

Exchange gain on translation of
net investment in foreign
subsidiary

Transfer of revaluation reserve

Net gain not recognised in the
income statements

Balance as of December 31, 2004

Exchange loss on translation of net
investment in foreign subsidiaries

Surplus on revaluation of short
leasehold land and buildings

Deferred tax liabilities arising on
revaluation of short leasehold

land and buildings (2,027,266)

Transfer of revaluation reserve 11 (305,082) B =
e |
Net gain not recognised in the y b
income statements 4,907,887 (41,662) -

R 0

Balance as of December 31, 2005 14,394,137 (10,84§

(FORWARD)
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Balance as of January 1, 2004

Allotment of 1,182,000 new
ordinary shares of RM1 each
at RM1.70 per share pursuant
to the ESOS

Net profit after tax for the year

Dividend 24

Balance as of December 31, 2004

Allotment of 807,000 new

ordinary shares of RM1 each

at RM1.70 per share pursuant

to the ESOS

Net profit after tax for the year

Dividend

Balance as of December 31, 2005 62,046,000 15,489,366

The accompanying notes form an integral part of the financial statements.
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CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before tax
Adjustments for:

Depreciation of property, plant
and equipment

Allowance for slow moving
inventories

Interest expenses

Bad debts written off

Property, plant and equipment
written off

Interest income

Unrealised gain on foreign
exchanges

Gain on disposal of investments

Allowance for doubtful debts no
longer required

Gain on disposal of property,
plant and equipment

Interest on late payment by
customers

Allowance for diminution in
value of investment in bond
funds no longer required

Allowance for doubtful debts

Gross dividend income from
subsidiary companies -

(616,593)
206,339

E

Operating profit/ (loss) before J

working capital changes 24,226,785 19,736,425
(Increase)/ decrease in:
Inventories (126,058) (6,421,890)
Trade receivables (8,221,520) (9,351,607)
Other receivables and prepaid
expenses 1,002,849 (1,293,688)
Amount owing by related
companies 586,344 2,755,443
(FORWARD)
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O
Increase/ (decrease) in:
Trade payables
Other payables and accrued expenses
Amount owing to ultimate holding
company y
Amount owing to a related company
Amount owing to directors

="
39,610
(56,615 e

Aravelal -

Cash generated from/ (used in) operations

Tax refunded
Tax paid

Net cash generated from/ (used in
operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES

Proceeds from disposal of investments

Interest received

Proceeds from disposal of property, =
plant and equipment 69,789

Purchase of investment in bond funds (19,000,000)

Acquisition of a subsidiary company,

net of cash acquired (Note 10) (7,214,711)
Purchase of property, plant and
equipment (5.,827,785)

Dividend received -
Investment in a subsidiary company -
Increase in amount owing by

subsidiary companies -

Net cash (used in)/ generated from

investing activities (11,364,898) 17,027,418 (3,.?:44,_45 8

(FORWARD)
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for the

CASH FLOWS FROM
FINANCING ACTIVITIES

Proceeds from issuance of the
Company'’s ESOS shares

Dividend paid

(Decrease)/ increase in bank borrowings

Interest paid

Net cash (used in)/ generated from
financing activities

Exchange translation difference

NET (DECREASE)/ INCREASE IN CA!
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR
Effect of exchange differences

CASH AND CASH EQUIVALENTS —
AT END OF YEAR (Note 17) 62,996,

The accompanying notes form an integral part of the financial statements.
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" P. I. E. iNDU

Notes

December

ik ]

Tfk Company is principally involves
of the subsidiary companies are a
activities of the Group and of the

The Company is a public limited liabilit
board of Bursa Malaysia Securities Berh

-

e at 57-2 Persiaran Ba)

ang Jav:

|

The Company'’s registered office and principal
Nibong, 11900 Penang, Malaysia and Plot
Malaysia respectively.

The financial statements of the Group an
accordance with a resolution of the directol

BASIS OF PREPARATION OF Fl

The financial statements of the Group e C
the Companies Act, 1965 and the applicable M

standards in Malaysia. e

ny have been prep

SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The financial statements of the Group and of the Company have been prepare
unless stated otherwise in the accounting policies mentioned below.

Basis of Consolidation

The consolidated financial statements include the financial statements of the Compa
made up to the end of the financial year. All significant intercompany balances, tra
gains are eliminated on consolidation and the consolidated financial statements reflect
Unrealised losses are eliminated on consolidation unless costs cannot be recovered. '-;]
acquisition and merger methods of consolidation. g
'
When the acquisition method is adopted, the excess of the purchase consideration over the f:-lir .
of the subsidiary company at the date of acquisition is included in the consolidated financial state
on consolidation. Where an indication of impairment exists, the carrying amount of goodwill is assessed a
down immediately to its recoverable amount. The results of the subsidiary company acquired or disposed
the year are included from the date of acquisition or up to the date of disposal. M
] =
Acquisition of subsidiary companies which meets the criteria for merger accounting under the Financial Reporting
Standards FRS 1224, (formerly known as MASB 21), Business Combinations, are accounted for using merger accounting
principles. When the merger method is used, the cost of investment in the Company’s books is recorded at the
aggregate of the nominal value of equity shares issued and cash consideration. The difference between the cost o
the merger and the nominal value of shares acquired is treated as merger reserves/ deficits in the consolidated financial
statements. The results of the subsidiary companies being merged are presented as if the merger had been effected
throughout the financial year.

The financial statements of all subsidiary companies are consolidated under the acquisition method except for the
financial statements of Pan-International Electronics (Malaysia) Sdn. Bhd. and Pan-International Wire & Cable (Malaysia)
Sdn. Bhd. which are consolidated under the merger method.
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December

Revenue and Revenue Recog

e .
Revenue of the Group represents
represents gross dividend inco

L] -
Sales revenue are recognised upon del | when the risks and
Dividend income is recognised when eceive payments is e
accrued on a time basis, by reference to the . Interest income and
recognised on an accrual basis. : THEEE

Foreign Currency Conversion

Transactions in foreign currencies are re
transactions. Foreign currency monetary a

date. Translation gains and losses are recoc ‘ome statements as.

For the purpose of consolidation, t
into Ringgit Malaysia as follows:

r ; of the foreigr;

Assets and liabilities - at closing re
Issued capital - at historical rz
Revenue and expenses - at average ra

Exchange differences due to such currency translati
equity. Such translation gains or losses are recognised
in which the operation is disposed of.

€ Or expense

The principal closing rates used in translation of foreign currency amounts a he fin
. - L
entity are as follows:

1 United States Dollar
1 Singapore Dollar

1 New Taiwan Dollar
1 Japanese Yen

1 Thai Baht

Income Tax

Deferred tax is accounted for in respect of temporary differences arising from differences between th(—:T yin

of assets and liabilities in the financial statements and their corresponding tax bases used in the computat lil;
profit. L
Deferred tax liabilities are generally recognised for all taxable temporary differences, and deferred tax ass‘ét ;
generally recognised for all deductible temporary differences, unused tax losses and unused tax credits to the exten
that it is probable that future taxable profit will be available against which the deferred tax assets can be utilised.

Deferred tax is charged or credited to the income statements except when it relates to items credited or charged
directly to equity, in which case the deferred tax is also dealt with in equity.
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Short term benefits

Wages, salaries, bonuses and so
associated services are rendered t
such as paid annual leave are reco
to future compensated absences, and shc
recognised when the absences o

(i) Defined contribution plans

As required by law, companies in Mz
employees’ provident fund and centrz
in the income statements as incurred

(i) Equity compensation benefit
The Company's ESOS allows the Grou ,sfl«"
or obligation is recognised. When th
received. 3

Borrowing Costs

All interest and other costs incurred in connection wit gs are expe

Property, Plant and Equipment
Property, plant and equipment are stated at cost or valuation less accumulate !
depreciated. Depreciation of property, plant and equipment is computed on tl
off the cost of each asset to its residual value over its estimated useful life.

The annual depreciation rates are as follows:

Rates
Short leasehold land 2.22%
Leasehold improvement 20%
Buildings 2.22% - 5%
Plant and machinery 10% - 33.3%
Production tools and equipment 10% - 20%
Furniture, fixtures and office equipment 10% - 33.3%
Mechanical and electrical installation 10% - 20%
Motor vehicles 20%

Leasehold flats 1.16%
Road 10%

The Group carried certain of its leasehold land, buildings and leasehold flats at revalued amounts. These assets sha
be revalued at a regular interval of at least once in every five years with additional valuations in the intervening years
where market conditions indicate that the carrying values of the revalued assets differ materially from the market value.

An increase in the carrying amount arising from revaluation of property, plant and equipment is credited to the
revaluation reserve account as revaluation surplus. Any deficit arising from revaluation is charged against the revaluation
reserve account to the extent of a previous surplus held in the revaluation reserve account for the same asset. In all
other cases, a decrease in carrying amount is charged to income statements. An increase in revaluation directly related
to a previous decrease in carrying amount for that same asset that was recognised as an expense, is credited to income
statements to the extent that it offsets the previously recorded decrease.
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PbpL ﬁlant and Equipme

A « o8
Gains or losses arising from the dis
proceeds and the carrying amou
assets or crystallisation of deferred tax |
to such assets are transferred to retaine

-

e L= -
d at each balance she

e PR
vhe

The carrying amounts of property, plant and ec
there is any indication of impairment. An
property, plant and equipment exceed
statements unless it reverses a previous ri

Investments in Subsidiary Companie§

Subsidiary companies are those companies
operating policies so as to obtain b

Investments in subsidiary companies
statements at cost.

Where there is an indication of impairmel
assessed and written down immediately to

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost is ¢
weighted average methods. Net realisable value represents the estimated selling
less selling and distribution costs and all other estimated costs to completion.

Cost of work-in-progress and finished goods consists of cost of raw materials, direct
of manufacturing overheads while the cost of raw materials consists of the p
the inventories to their present location.
Allowance is made for obsolete, slow moving or defective items where applicable.
Receivables

- i
Receivables are stated at nominal value as reduced by the appropriate allowance for estimated irreco
Allowance for doubtful debts is made based on estimates of possible losses which may arise from
certain receivable accounts.
Borrowings and Payables
Borrowings and payables are stated at cost.
Share Capital
Ordinary shares are recorded at the nominal value and proceeds in excess of the nominal value of shares issued, if
any, are accounted for as share premium. Both ordinary shares and share premium are classified as equity. Cost
incurred directly attributable to the issuance of the shares are accounted for as a deduction from share premium,
otherwise the cost is charged to the income statements if there is insufficient share premium. "

Cash and Cash Equivalents

Cash and cash equivalents consist of cash and bank balances, demand deposits and highly liquid investments which
are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.
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:. 2 iets f

% «
Assets under leases which in subs
property, plant and equipment é
the leased assets which approximate ]
respective lease terms. .* - _L:'
Finance costs, which represent the difference : 'ag_.comm-itment  ar
acquired, are charged to the income stat e relevar
periodic rate of charge on the remaining
do not meet such criteria are classified as ¢
as incurred.

Financial Instruments

Financial instruments carried on 1
receivables, payables and borrowinc
accounting policy statements associate
Financial instruments are classified as liabiliti
Interests, dividends, gains and losses relati
or income. Distributions to holders of fina
instruments are offset when the Group and the
amounts and intend either to settle on a net basis, o

Contingent Liabilities

A contingent liability is disclosed, unless the possibility of an outflow of resource

remote.
4. REVENUE

An analysis of revenue is as follows:

The Group
2005 2004
RM RM
Sales of goods:
Manufacturing 180,343,951 140,544,956
Trading 23,336,428 13,578,640 -
Dividend income from e
subsidiary companies - - 10,175,000 11,000,00C
Management fee - - 129,600 1f§, .
203,680,379 154,123,596 10,304,600 11,129,600
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\

Staff costs:
Employees’ provident fund
and central provident fund

contributions
Other staff costs

=
698,335
12,311,974

Number of directors and
employees at end of year:
Directors
Employees

Staff costs include directors’ remune
provident fund and all other staff relat

L] {
wses, contributio

6. PROFIT BEFORE TAX

Profit before tax is arrived at:

After charging:
Directors’ remuneration:
Fee
Directors of the Company 48,000
Employees’ provident fund and
central provident fund
contributions ]
Directors of the Company 70,865 54,301

Directors of subsidiary companies 37,629 30,838
Other emoluments
Directors of the Company 704,283 556,523
Directors of subsidiary companies 470,670 411,482
Allowance for slow moving inventories 851,987 1,683,186
Interest on bank borrowings 240,336 170,828
Realised loss on foreign exchange 123,498 -
Rental of premises 90,969 77,059
Audit fee 86,568 59,501
Bad debts written off 14,537 -
Office equipment rental 14,335 10,552
Property, plant and equipment
written off 1,806 17,823
Allowance for doubtful debts - 206,339
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N

And crediting:
Interest on short-term deposits
Rental income y
Unrealised gain on foreign exchange
Gain on disposal of investments
Allowance for doubtful debts
no longer required

Gain on disposal of property,
plant and equipment

Interest on late payment by
customers

Allowance for diminution in value
of investment in bond funds
no longer required

Realised gain on foreign exchange

7. INCOME TAX EXPENSE

Current tax expense:
Malaysian 5,125,026
Foreign 19,518

Deferred tax (Note 11):
Relating to the origination
and reversal of temporary

differences in current year (520,000) (789,000)
Crystallisation of deferred tax
on revaluation surplus (118,643) (92,543)

Recognition of previously
unrecognised deferred
tax assets - (798,000)

(638,643) (1,679,543)

4,505,901 3,080,457 2,183,660
(Over)/ underprovision in prior year:
Current tax (113,246) 7,244 (35,042)
Deferred tax (20,000) - -
(133,246) 7,244 (35,042)
Income tax expense 4,372,655 3,087,701 2,148,618 -

The Group is operating in the jurisdictions of Malaysia, Thailand and Singapore. The applicable domestic statutory
income tax rates are 20% and 28% for Malaysia, 30% for Thailand and 20% for Singapore.
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.I: NG » ont'd
Allk; bsid company in Thailan
to the Inﬂment Promotion Act

for certain income, as well as oth

is derived from Non-Board of In
L)

The numerical reconciliations between

applicable tax rate are as follows:

Accounting profit

Tax amount at the statutory
income tax rate of 28%

Tax effect on non-deductible/
(non-taxable) items:
Non-deductible expenses
Non-taxable income

Tax saving on utilisation of
reinvestment allowance

Effect of different tax rates in =
subsidiary companies (16,000) (29,300

Net deferred tax assets not
recognised (4,671) 29,300

Effect of different tax rates used e
in computing deferred tax - 13,000

Reduction on opening deferred 0
tax resulting from reduction )
in tax rate - 12,000

Recognition of previously
unrecognised deferred tax assets

(798,000)

4,505,901 3,080,457 3 &
8,
(Over)/ underprovision in prior year:
Current tax (113,246) 7,244 (35,042) | I
Deferred tax (20,000) - -l h 1
a T i
(133,246) 7,244 (35,042) o L P
=
Income tax expense 4,372,655 3,087,701 2,148,618 4

The applicable tax rate of 28% (2004: 28%) used in the above numerical reconciliation of tax of the Group and o
the Company is determined based on the statutory income tax rate prevailing for the Company.
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8.

on’

of December 31, 2005, the a
which no deferred tax asset has
future taxable income are as follc

Unabsorbed tax losses

The unabsorbed tax losses are subject to

EARNINGS PER ORDINARY SHARE

Net profit attributable to ordinary share‘ C

Number of shares in issue as of January 1
Effect of the exercise of ESOS

Weighted average number of ordinary shares in issue
Basic earnings per ordinary share (sen)

Weighted average number of ordinary shares in issue
ESOS:

No. of unissued shares

No. of shares that would have been issued at fair value

1,998,00
(1,550,959
= |
Adjusted weighted average number of ordinary shares o
for calculating diluted earnings per ordinary share 62,253,705

O
=

-

o

1 ..!

Diluted earnings per ordinary share (sen) 27.23
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i

Cost Unless
Stated Otherwise

2005:
Freehold land
Short leasehold land
- at cost
- at 2000 valuation
- at 2005 valuation
Leasehold improvement
Buildings
- at cost
- at 2000 valuation
- at 2005 valuation
Plant and machinery
Production tools and
equipment
Furniture, fixtures and
office equipment
Mechanical and
electrical installation
Motor vehicles
Leasehold flats
- at 2000 valuation
- at 2005 valuation
Road

2004

Accumulated
Depreciation

2005:
Short leasehold land
- at cost
- at 2000 valuation
- at 2005 valuation
Leasehold improvement
Buildings
- at cost
- at 2000 valuation
- at 2005 valuation
Plant and machinery

Production tools and equipment 1,628,464 241,510 (10,056) -

Furniture, fixtures and
office equipment

Mechanical and electrical installation 1,571,964 11,301

Motor vehicles
Leasehold flats
- at 2000 valuation
- at 2005 valuation
Road

2004

2,170,000

82,217,846 5,827,785 2,966,588 (522,452

81,147,931 1,607,553 - (538,443)

L
Beginning Charge for  Disposals
of year the year  Written-off
RM RM RM

164,460 20,138 -
966,860 101,491 -

- 130,222 -
203,862 - -

i [
(1.322,844)
(3.176:751) 888

1,178,536 168,686 X
2,901,970 274,781 :
- 322,197 !
32,314,079 3,013,266  (49,504) .

1,988,785 107,858  (238,592)  (480) -

1,296,649 42,785  (222,485) _ .

115,029 11,792 - - (126,821) -
- 11,339 e - = 11,339
5 772 - - - 772

44,330,658 4,458,138  (520,637)  (480)  (5,879,365) 42,388,314

39,422,635 5,422,169 (514,951) 805 - 44,330,658

* Exchange reserve arising from translation of foreign subsidiary companies.
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ﬁr::} f
Net Book Value:

Freehold land
Short leasehold land

- at cost

- at 2000 valuation

- at 2005 valuation
Leasehold improvement
Buildings

- at cost

- at 2000 valuation

- at 2005 valuation
Plant and machinery
Production tools and equipm
Furniture, fixtures and offic
Mechanical and electrical installat|
Motor vehicles
Leasehold flats

- at 2000 valuation

- at 2005 valuation
Road

The short leasehold land, buildings and leasehold flats we evalued by the d
reports of an independent firm of professional valuers, Jones Lang Wootton us
basis. The valuations were carried out by Mr. Tay Tam, FISM, B.Surv. (Hons).Prop ~'u-.,m___‘“

revaluation surplus net of related deferred tax liabilities has been credited to re h\

Had the short leasehold land, buildings and leasehold flats been carried at the

of the revalued short leasehold land, buildings and leasehold flats will be as fo

S1

LT
At cost: b ) H.
Short leasehold land
Buildings
Leasehold flats

5,544,5
16,995,66
1,472,000

24,012,197

|_

Accumulated depreciation: % - .—" '
Short leasehold land 1,095,184 831,60
Buildings 6,520,526 4,648,448 |
Leasehold flats 179,665 164,79

7,795,375 5,644,846

Carrying amounts 16,216,822 13,467,351

As of December 31, 2005, the strata titles for the leasehold flats with a total carrying value of RM 1,938,661 (2004:
RM2,054,971) have not yet been issued by the relevant authorities.

As of December 31, 2005, certain of the Group's freehold land and buildings with a total carrying value of R\M2,888,881

(2004: Nil) are pledged to a commercial bank as securities for banking facilities granted to the Group as mentioned
in Note 21.
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Unquoted shares, at cost '
-

The subsidiary companies are as follows:

Direct holdings

Pan-International Electronics
(Malaysia) Sdn. Bhd.

Pan-International Wire & Cable
(Malaysia) Sdn. Bhd.

Pan International Electronics ;
(Thailand) Co., Ltd# manufacturir

i - . i .
—(€[¢ unication a
~industry
Indirect holdings
PIE Enterprise (M) Sdn. Bhd.* Malaysia Trading of cables and '-m,
Pan-International Corporation Singapore Marketing and trac y
(S) Pte. Ltd.*# and telecommunicati
and equipment

P.ILW. Enterprise (Malaysia) Sdn. Bhd.+  Malaysia Trading of electrical products .,
* These companies are wholly owned by Pan-International Electronics (Malaysia) Sdn. Bhd.
+ This company is wholly owned by Pan-International Wire & Cable (Malaysia) Sdn. Bhd.
# The financial statements of these subsidiary companies were audited by other firms of auditors.

B
On November 8, 2005, the Company acquired the entire issued and fully paid-up share capital of P

Electronics (Thailand) Co., Ltd. comprising 5,000,000 ordinary shares of Thai Baht 10 each for a total cash on
of USD3,850,000 (equivalent to RM14,547,110) from its immediate holding company. 1
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(0]
4

i ct“f this acquisition

Post-acquisition results of subsidiary c

Revenue
Other operating income .
Changes in inventories of finished goo
Raw materials used

Staff costs

Depreciation of property, plant and equi
Other operating expenses

Profit from operations
Income from other investmen

Profit before tax
Income tax expense

Increase in Group's profit attributable to

The effect of this acquisition on the financia

Net assets acquired as of date of acquisition
Property, plant and equipment
Inventories
Trade receivables
Other receivables and prepaid expenses
Cash and bank balances
Trade payables
Other payables and accrued expenses
Tax liabilities

Share of net assets acquired
Add: Goodwill on consolidation

Total purchase consideration
Less: Cash and cash equivalents acquired

Acquisition of subsidiary company, net of cash and cash equivalents acquired
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1 1-..[ o o

A

.. ‘
Deferred tax liabilities
Deferred tax assets

Net position

The movement of the Group’s deferred
Ll

Balance at beginning of year
Transfer to income statements (Note
Crystallisation of deferred tax o
Amount charged to equity: .
Deferred tax liabilities arising on reva
leasehold land and buildings

Balance at end of year /

The Group's deferred tax liabilities are in respect t of reva

A deferred tax income of RM118,643 (2004: RM92,543) was recognised b
to the income statements. In addition, an amount of RM305,082 (2004: R
was transferred from revaluation reserve to retained profit. These relate to the di
on the revalued assets and equivalent depreciation based on the cost of the assets
e

The movement of the Group's deferred tax assets is as follows:

Balance at beginning of year
Transfer to income statements (Note 7):
Deferred tax relating to the origination and reversal of
temporary differences in current year
Underprovision of deferred tax assets in prior years
Recognition of previously unrecognised deferred tax asset in prior years

0,00
(i(_).oo 0

—
Balance at end of year (2,127,000) ..-1

« "
The Group's deferred tax assets are in respect of the following: o . -
Deferred Tax Assets/(LiaB'iIi ties
2005 2004

RM RM
Tax effect of temporary differences between tax
capital allowances and depreciation of property,
plant and equipment (1,216,000) (933,000)
Tax effect of:
Allowance for slow moving inventories 2,146,000 1,916,000
Provision of bonus 1,082,000 541,000
Other temporary differences 115,000 63,000
2,127,000 1,587,000
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'I‘I.".' h"LF

. GOODWILL ON CONSOLIDATION

. INVENTORIES

|, =
Aﬁn rentioned in Note 3, deferre
pro'ti will allow the deferred tax
deferred tax assets of the Group
the financial statements, are as fo

Tax effect of unabsorbed tax losses

At beginning of year
Goodwill arising from acquisition of a subsi

At end of year

At cost:
Raw materials
Work-in-progress
Finished goods
Goods-in-transit

I a.,,_“
Py

e wl
22,903,3 '

5

At net realisable value =
Raw materials 11,708,060
Less: Allowance for slowing moving inventories (11,708,060)

Work-in-progress 26,346
Less: Allowance for slow moving inventories (26,346)

Finished goods 1,456,805 646,081
Less: Allowance for slow moving inventories (1,456,805) (646,081)
22,903,339 22,016,595
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. OTHER RECEIVABLES AND PREPAID EXPENSES

. HOLDING COMPANIES AND RELATED PARTIES TRANSACTIONS

Amount outstanding
Less: Allowance for doubtful debts
-+

A

i

Trade receivables comprise amounts rece
range from 30 to 90 days (2004: 30 to ¢
from the sale of goods of RM682,541 (2(
default experience. ;

Analysis of trade receivables by currencies:

United States Dollar
Ringgit Malaysia
Singapore Dollar
Thai Baht

The Group
2005 2004

RM RM I

Prepaid expenses 980,248 1,708,826
Deposits 127,011 109,317
Other receivables 78,355 106,954
Interest receivable 15,024 15,577
1,200,638 1,940,674

The currency of other receivables and interest receivable is in Ringgit Malaysia.
N
Ll _F i

L

The companies regarded by the directors as the Company’s immediate and ultimate holding companies are Pan G obs
Holding Co. Ltd., a corporation incorporated in British Virgin Islands and Pan-International Industrial Corporation, a
corporation incorporated in Taiwan.

The amount owing to ultimate holding company and the amount owing by/ (to) related companies arose mainly from
trade transactions.

The amount owing by subsidiary companies arose mainly from management fee receivable, dividend receivable and
advances which are unsecured, interest free and have no fixed term of repayment.
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.'-. ount owing by/ (to) subsi
i 3
y
Amount owing by subsidiary compa
Pan-International Electronics (Mala*
Pan-International Wire & Cable (Malaysia) S
PIE Enterprise (M) Sdn. Bhd. :

Amount owing by a related compan
Pan International Electronics (Thailz

Amount owing to a related company:
PT. Pan Super Bintang Surya Manufactur

Included in the following accounts of the Grc

Trade receivable:
Hon Hai Precision Industry Co. Ltd.*

Trade payable:
Hon Hai Precision Industry Co. Ltd.*
* A substantial shareholder of Pan-International Industrial Corporation.

Significant transactions between the Group and the Company with related parties during the
follows: N

- The
2005
RM
With Ultimate Holding Company
Purchase of raw materials 1,150,850
Sales of finished goods 4,498
Purchase of property, plant and equipment -
Miscellaneous purchases 90,841
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. CASH AND CASH EQUIVALENTS

With Subsidiary Companies
L]
Dividend receivable '
Pan-International Electronics (Mala*
Pan-International Wire & Cable (Mal:
Management fee received/ receivable
Pan-International Electronics (Malaysi
Pan-International Wire & Cable (Mala

With Related Companies
Sales of finished goods
Pan International Electronics (Thaila
PT. Pan Super Bintang Surya Manufac
Sales of moulds k
Pan International Electronics (Thailand)
Purchase of raw materials
PT. Pan Super Bintang Surya Manufacturing

With Other Related Parties
Purchase of raw materials
Hon Hai Precision Industry Co. Ltd.

The directors of the Company are of the opinion that the above transactions h.
course of business and have been established under terms that are no less f
independent third parties. 1

The amount owing to ultimate holding company and the amount owing by/
denominated in United States Dollar.

Cash and cash equivalents included in the cash flow statements consist of the following balance shq_

The Group The Compa 1‘-..
2005 2004 2005 L 0

=
L)

N,

RM RM RM R
Short-term deposits with: S
Licenced bank 34,665,945 49,066,232 8,800,000 18,384,048
Licensed finance companies 8,752,493 9,686,004 1,000,000 2,000,000
43,418,438 58,752,236 9,800,000 20,384,048
Cash and bank balances 19,578,360 9,138,628 300,454 438,117
62,996,798 67,890,864 10,100,454 20,822,165
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L a ) VAL

-term deposits bear int
in January 2006.

Analysis of cash and cash equivale

T ;

are matu

Ringgit Malaysia
United States Dollar
Thai Baht
Singapore Dollar

67,890,864

Included in cash and bank balances

M88,320 pledgec
guarantee by a commercial bank for

ompany's installa

18. TRADE PAYABLES

Trade payables comprise amounts outstanding f purch
purchases range from 30 to 60 days (2004: 30 to 60 d

Analysis of trade payables by currencies:

United States Dollar
Ringgit Malaysia
Thai Baht
Singapore Dollar
Japanese Yen
Other currencies

19. OTHER PAYABLES AND ACCRUED EXPENSES

.
= 0

The Group The Compan
2005 2004 2005 2004
RM RM RM RM

Other payables 1,936,772 1,195,569 - 3,312
Accrued expenses 6,812,663 3,383,239 16,000 16,000
8,749,435 4,578,808 16,000 19,312

Other payables and accrued expenses comprise amount outstanding for ongoing costs.
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20. AMOUNT OWING TO DIRECTORS

21.

22. SHARE CAPITAL

. b
Ringgit Malaysia 4,464,153
Thai Baht
United States Dollar

Singapore Dollar

=70}

a6
’l
|.
|

E '
The amount owing to the directors ' remuneration payz

BANK BORROWINGS

Unsecured:
Bankers’ acceptances

The bankers” acceptances bear effective interest rates at 2.95% to 3.30% (2004:
from January 2006 to March 2006. o

The Group's banking facilities bear interest at rates ranging from 0.1% to 1.5JA> [
base lending rate, 0.5% to 0.75% per annum above the lending bank’s cost of fur
above Bank Negara Malaysia’s funding rate. .

The banking facilities of the Group are generally secured as follows:

a) a mortgage over a subsidiary company'’s freehold land and buildings; and
b) corporate guarantees from the Company.

The Group and the Company

2005 2004
No. of shares RM No. of shares

Authorised:

100,000,000 shares of RM1 each 100,000,000 100,000,000 100,000,000 100,000,000
Issued and fully paid

At beginning of year 61,239,000 61,239,000 60,057,000 60,057,000

Exercise of employees’ share options 807,000 807,000 1,182,000 1,182,000

At end of year 62,046,000 62,046,000 61,239,000 61,239,000
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Du '_ e financial year, the isst
RM62,046,000 by way of issuanc
Share Option Scheme (“ESOS”) c

The resultant premium arising from th
premium account. s . —
i -

The new ordinary shares rank pari pass

inary shares of the.
e -

Under the Company’s ESOS which beca
ordinary shares of RM1 each in the Com
its subsidiary companies.
The share options granted and exercised ¢
of options over orc
E -
price pe
ordinary
share
RM

Exercisable from

August 13, 2003 1.70

Details of ESOS exercised during the financial yea 31
Exercise price = '

per ordinary Fair value of
Exercise Date share shares issued
RM RM
2005:
January 2005 1.70 2.34-2.39
February 2005 1.70 2.40-2.43
March 2005 1.70 2.47 -2.48
April 2005 1.70 2.42-2.46 :
May 2005 1.70 2.41-2.45 307,000
June 2005 1.70 2.20 5,000
July 2005 1.70 2.13 1,000
September 2005 1.70 2.18 5,000 .
December 2005 1.70 1.96 5,000
807,000
2004:
January 2004 1.70 2.01-2.04 2,000
February 2004 1.70 1.92-2.01 22,000
March 2004 1.70 2.07-2.15 105,000
April 2004 1.70 2.11-2.28 761,000
May 2004 1.70 2.12-2.23 31,000
June 2004 1.70 2.15-2.26 39,000
July 2004 1.70 2.29-2.33 49,000
August 2004 1.70 2.29-2.35 40,000
September 2004 1.70 2.30-2.34 18,000
October 2004 1.70 2.29-2.36 28,000 47,600
November 2004 1.70 2.35-2.40 10,000 17,000
December 2004 1.70 2.43-2.45 77,000 130,900
1,182,000 2,009,400
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Note

December

23.

! .f I ) r O a .

The p ip¢| features of the ESOS
Ay

o) 1

a) The maximum number of ne

the exercise of options gra

share capital of the Company at a

b) the ESOS will be available to exec
c) to be eligible to participate in the ESOS,
employed in the Group for at least si

d) the ESOS shall be in force for a perio
Securities Commission (“SC"). Howe
fit, extend the scheme for another five.
the terms of the ESOS Bye-Laws save fol e:

in force and shall be valid and binding e Drov

e) the price at which the ESOS opti
discount of not more than 10% fro
daily official list issued by the Bursa Mala
or at the par value of the ordinary she

.l

f)  the new shares to be issued pursuant
with the then existing ordinary shares of the
dividends, rights, allotments and/ or any other ¢
allotment of such shares.

RESERVES

The Group
2005 2004
RM RM
Non-distributable:
Share premium 15,489,366 14,924,466
Revaluation reserve 14,394,137 9,486,250
Translation reserve (10,846) 30,816
Merger deficit (38,999,998)  (38,999,998) _
|
(9,127,341)  (14,558,466) 15,489,366
Distributable:
Retained profit 97,236,431 87,425,826 12,363,860 12,1
- s =

88,109,090 72,867,360 27,853,226 27,080,728

1

The share premium arose from the issue of shares at premium, net of listing expenses written off.

The revaluation reserve is used to record increase and decrease in revaluation of non-current assets, as described in

the accounting policies. The revaluation reserve represents surplus arising from the revaluation of the Group's short
leasehold land, buildings and leasehold flats as disclosed in Note 9, net of the related deferred tax liabilities.

The translation reserve is used to record exchange differences arising on translation of foreign subsidiary companies.

The merger deficit represents the difference between the nominal value of shares issued as consideration plus the cash
consideration and the nominal value of the shares of those subsidiary companies transferred to the Company.

Distributable reserves are those available for distribution by way of dividends. Based on the estimated tax credits and

tax exempt income available and the prevailing tax rate applicable to dividends, the retained profit of the Company
is available for distribution by way of cash dividends without incurring additional tax liability.
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25.

26.

27.

of 12 sen per ordinary share, for 20C
First and final tax exempt dividend,

CONTINGENT LIABILITY - Unsecured

able to the extent o

As of December 31, 2005, the Company i
0 ce cial institutions -

in respect of guarantees give
by its subsidiary companies.

of letter of guarantee on a foreign s'u
RM267,000.

LEASE COMMITMENTS
As of December 31, 2005, non-cancellable long-term Ieas'e commitments pert
of premises are as follows:

Not later than 1 year
Later than 1 year but not later than 5 years

SEGMENTAL REPORTING
Business Segments

For management purposes, the Group is organised into the following operating divisions: i

- manufacturing of industrial products (includes cables and wires for electrical devices, cable moulding com;on IS
and PCB assemblies, cable and wireharness to the computer, communication, consumer electronic industry a
cable assembly)

- trading of electrical products (includes cables, computers, capacitors, resistors and telecommunication components
and equipment)

- investment holdings
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Notes

December

. : II'Il- _“q-.

U CH{d

ged
N 'h

In}é‘r;'. gment sales are char
N

The Group

2005

Revenue
External sales
Inter-segment sales

Total revenue

Results

Profit from operations

Income from other
investments

Finance costs

Profit before tax 21,217,801
Tax expense (4,525,67°

Profit after tax 16,692,130

Other information

Capital additions 5,827,785
Depreciation of property,

plant and equipment 4,458,152
Non-cash expenses other

than depreciation 868,330

Consolidated Balance Sheet

Assets

Segment assets 167,201,009 8,449,355 89,730,886

Income tax assets 2,303,597 288,229 196,340 -

Consolidated total assets 169,504,606 8,737,584 89,927,226  (80,046,369) 188,

Liabilities A -

Segment liabilities 39,257,377 2,373,305 28,000 (10,285,548) 31,3 3.1 4

Income tax liabilities 6,594,823 - - - 6,594,823
—,I—

Consolidated total liabilities 45,852,200 2,373,305 28,000 (10,285,548) 37,967,957
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December

N

2004

Revenue
External sales
Inter-segment sales

Total revenue

Results

Profit from operations

Income from other
investments

Finance costs

Profit before tax
Tax expense

Profit after tax
Other information

Capital additions
Depreciation of property,

1,607,553

plant and equipment 5,426,189
Non-cash expenses other
than depreciation 1,692,507

Consolidated Balance Sheet

Assets |

Segment assets 139,411,344 7,042,709 31,851,04

Income tax assets 1,583,595 79,000 =

Consolidated total assets 140,994,939 7,121,709 31,851,042

Liabilities .

Segment liabilities 40,773,053 1,067,324 31,312 (12,622,953)

Income tax liabilities 3,893,980 - - JL
Bail .

Consolidated total liabilities 44,667,033 1,067,324 31,312 (12,622,953) 1’-

-
=

3 -
'

=
L)

Geographical segments -,

The Group's operations are located in Malaysia, Thailand and Singapore. The Group's trading of electrical -'o‘ t
division is located in Malaysia and Singapore, whereas the manufacturing of industrial products is located in Malaysia
and Thailand.
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J (C(

United States of America
Malaysia
Other Asia Pacific Countries

The following is an analysis of the carryi
are located:

Malaysia
Thailand
Singapore

28. FINANCIAL INSTRUMENTS
a. Financial Risk Management Objectives and Policies e

The operations of the Group and of the Company are subject to a variet ) H
currency risk, interest rate risk, market risk, credit risk, liquidity risk and casl o
have formulated a financial risk management framework whose principa ‘4\‘.“
and the Company's exposure to risks and/ or costs associated with the financing, 3 3¢
of the Group and the Company. R - e

Various risk management policies are made and approved by the Board for obsefvajci n in the
for the controlling and management of the risks associated with financial instruments.

2 TR
The Group has exposure to foreign exchange risk as a result of transactions, receivables and pay:
foreign currencies arising from normal operating activities. The Group does not speculate in forgi “uri

i.  Foreign currency risk

ii. Interest rate risk -

The Group's and the Company'’s exposure to changes in interest rates relates primarily to the Group's a
the Company's short-term deposits and bank borrowings. It has no significant interest-bearing financial assets
and liabilities other than the short-term deposits and bank borrowings. The short term deposits are placed
with reputable licenced bank and finance companies. The Group and the Company do not use derivative
financial instruments to hedge its risk.

ii. Market risk
The Group has in place policies to manage the Group's exposures to fluctuation in the prices of the key raw

materials used in the operations.
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b.

(&

I"I c edit risk |

a
The Group is exposed |
based upon careful evalu
a number of customers so
market.

v. Liquidity risk

The Group and the Company pr:
assets and liabilities and to ma
capital.

vi. Cash flow risk

The Group and the Compz
in future cash flows associ

Credit Risk

The maximum credit risk associated wi
sheets. The Group and the Company
a number of counterparties and custo

Fair Values

The fair values of financial assets and financial liabilities approximate thei
maturity of these instruments.

It is not practical to estimate the fair value of contingent liabilities reliabl
or eventual outcome.
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f income, changes in eq

C ‘t and the applicable MASB
state of affairs of the Group and of th
ended on that date. g

O

Signed in accordance with
a resolution of the Directors,

MUI CHUNG MENG

CHEN, CHIH-WEN
Penang,

February 27, 2006

Declaration by the Director
primarily responsible for the Financial Management of the Compar

I, CHEN, CHIH-WEN, the director primarily responsible for the financial management o
solemnly and sincerely declare that the accompanying balance sheets and the related state ts
equity and cash flows, are, in my opinion, correct and | make this solemn declaration conscientiou
to be true, and by virtue of the provisions of the Statutory Declarations Act, 1960. e

Subscribed and solemnly declared by
the abovenamed CHEN, CHIH-WEN at
GEORGETOWN in the State of PENANG
on February 27, 2006

—_ — — ~—

Before me,

GM. GOVINDASAMY, PJM
COMMISSIONER FOR OATHS
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Class of Share
Number of Shareholders

DISTRIBUTION OF SHAREHOLDERS A!
Holdings

1-99
100 - 1,000
1,001 - 10,000
10,001 - 100,000
100,001 - 3,124,699
3,124,700 and above

Total
SUBSTANTIAL SHAREHOLDERS AS AT M A

Name

Pan Global Holding Co., Ltd.
Lembaga Tabung Haji

4,800,000
Pan-International Industrial Corporation -

37,709,998 60.34

Note: * By virtue of its substantial interest in Pan Global Holding Co., Ltd.
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10
11
12
13
14

15
16
17

19
20

21
22
23
24
25
26

27
28
29

30

DIRECTORS’ SHAREHOLDINGS AS AT MARCH 31, 2006

O

PalnI obJ—lolding Co. Ltc/Su——
Lembaga Tabung Haji g -
K&N Kenanga Bhd.
Qualifier: IVT (DJ) 1
Lembaga Tabung Angkatan Tentera
Outstanding Growth Technology Limit
HSBC Nominees (Tempatan) Sdn Bhd
Qualifier : HSBC (M) Trustee Bhd for HWA
Allianz General Insurance Malaysia Berh
HSBC Nominees (Tempatan) Sdn Bhd
Quialifier : HSBC (M) Trustee Bhd for Prud
Allianz Life Insurance Malaysia Berhad ;
Koperasi Permodalan Melayu Negeri Joho
Allianz Life Insurance Malaysia Berhad
Allianz Life Insurance Malaysia B
Best Skill Technology Limited
HSBC Nominees (Tempatan) Sdn Bhd
Qualifier : HSBC (M) Trustee Bhd for Prudentia
Wong Yoke Fong @ Wong Nyok Fing
Wong Yoke Fong @ Wong Nyok Fing
Public Nominees (Tempatan) Sdn Bhd }
Qualifier: Pledged Securities Account for Wong g @ \Wc
Cimsec Nominees (Tempatan) Sdn. Bhd. H
Qualifier: CIMB for Man Bin Mat (Margin-MMQ0774)
Operate Technology Limited

BHLB Trustee Berhad

Qualifier: Prusmall-Cap Fund

Yeoh Kean Hua

Goh Thong Beng

Kao, Te-Pei @ Edward Kao

Mui Chung Meng

Liao Yueh Chen

Amanah Raya Nominees (Tempatan) Sdn. Bhd.
Qualifier: Public Islamic Opportunities Fund

Wang Pu Hui

Chen Ming-Lung

PB Securities Nominees (Tempatan) Sdn. Bhd.
Qualifier: Pledged Securities Account for Yoong Fui Kien (C)
Chen, Chih-Wen

™

i
- i 1
-

130,3C
130,000

Total 53,889,298 1'l..

a

Name No. of shares held
Y.T.M. Tunku Dato’ Dr. Ismail Ibni

Almarhum Tunku Mohammad Jewa 10,001
Mui Chung Meng 170,000
Chen, Chih-Wen 130,000 0.21
Cheng Shing Tsung 10,000 0.02
Ahmad Murad Bin Abdul Aziz 8,001 0.01
Cheung Ho Leung NIL NIL

Note: No indirect shareholdings.
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H.S.(D) 4633
P.T. No. 3210,
Mukim 1, Daerah

Seberang Perai Tengah,

Pulau Pinang

H.S.(D) 4628 PT.

No. 3205, Mukim 1,

Daerah Seberang
Perai Tengah,
Pulau Pinang

H.S.(D) 4634 P.T.

No. 3211, Mukim 1,
Daerah Seberang Perai
Tengah, Pulau Pinang

H.S.(D) HBM2 P.T.

No. 3410, Mukim 1,
Daerah Seberang Perai
Tengah, Pulau Pinang

T/D No. 10832 No.
101/47/15 Moo 20
Navanakorn |.E. Zone

1, Phaholyothin Road,
Klongnueng Subdistrict,
Klongluang Distric,
Pathumtani, Thailand

T/D No. 10051, No.

101/4/1 Moo 20

Navanakorn I.E. Zone

1, Phaholyothin Road,
Klongnueng Subdistrict,
Klongluang Distric,
Pathumtani, Thailand

T/D No. 30175 and
1018 and 1047 No.

12/1 Moo 9

Suwannasorn Road,
Dongkeelek Subdistrict,

Muang Distric,

Prachinburi, Thailand

Note :
*

Date of
expiry o
lease
60 years

leasehold -

expiring - 1 storey facton
3.12.2050

60 years

leasehold
expiring -1
11.11.2050

60 years - 3.08 acres/

leasehold 8527 sq.
expiring ) - meters
3.12.2050 - 2 storey f
=1"sig
(13 ye
99 years # Staff
leasehold - 24 units of
expiring medium-cost
13.4.2091 apartments
(11 years)
Freehold @ Vacant, Future 0.64 acres/
Investment 2,251 sq.
- 2 storey office meters
- 1 storey factory
- 1 storey store
(16 years)
Freehold @ Vacant, Future 0.44 acres/
Investment 1,183 sq.
- 1 storey office meters
- 1 storey factory
- 1 storey store
(15 years)
Freehold @ Industrial Complex  5.84 acres/ 1,458,600
- 1 storey office 6,514 sq.
- 1 storey factory meters
- 1 storey store
(11 years)

TOTAL 40,013,245

The land is owned by Pan-International Electronics (Malaysia) Sdn. Bhd. whilst the industrial building on the land is owned by Pan-International

Wire & Cable (Malaysia) Sdn. Bhd.
# Al the land and buildings are owned by Pan-International Electronics (Malaysia) Sdn. Bhd.
@ Al the land and buildings are owned by Pan-International Electronics (Thailand) Co., Ltd.
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P.l.LE. INDUSTRIAL BERHAD (424086-X)
(Incorporated in Malaysia) PROXY FORM

I/We,

of

being a Member of the above Company hereby appoint

or failing him,

of

or failing him, the Chairman of the Meeting, as my/our proxy, to vote for me/us on my/our behalf at the NINTH ANNUAL
GENERAL MEETING of the Company to be held at Nyatoh Room, Level 2, Sunway Hotel Seberang Jaya, No. 11 Lebuh
Tenggiri Dua, Pusat Bandar Seberang Jaya, Seberang Jaya, 13700 Prai on Friday, May 19, 2006 at 9:00 a.m. and at any
adjournment thereof.

I/We hereby indicate with an “X" in the spaces provided how |/we wish my/our votes to be cast. (Unless otherwise
instructed, the proxy may vote, as he thinks fit)

No. | Resolutions For Against
1. To receive the Audited Financial Statements of the Company for the year ended

December 31, 2005 together with the Reports of the Directors and of the Auditors

thereon.
2. To declare a Special Dividend of 6 sen per share tax exempt for the year ended

December 31, 2005.

3. To declare a First and Final Dividend of 12 sen per share less income tax at 28%
for the year ended December 31, 2005.

4. To approve an increase of Directors’ Fee from RM39,500 to RM48,000 for the
financial year ended December 31, 2005 and payment of such fees to the Directors.

5. To re-elect Chen, Chih-Wen, a director retiring under the provision of Article 98(1)
of the Articles of Association of the Company.

6. To re-elect Mr. Cheng Shing Tsung, a director retiring under the provision of Article
98(1) of the Articles of Association of the Company.

7. To re-appoint Messrs. Deloitte KassimChan as Auditors of the Company and to
authorise the Board of Directors to fix their remuneration.

8. Special Business
Ordinary Resolution
To approve the resolution pursuant to Section 132D of the Companies Act, 1965.

Signed this day of 2006.

Number of shares held:

Signature of Member

Notes:-

A Member of the Company entitled to attend and vote is entitled to appoint 2 or more proxies to attend and vote in his place. A proxy may but need not
be a Member and the provisions of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company. If a Member appoints 2 or more proxies,
the appointments shall be invalid unless he specifies the proportions of his holdings to be represented by each proxy.

The instrument appointing the proxy shall be in writing, executed by or on behalf of the appointor. In the case of a corporate member, the instrument
appointing a proxy must be either under its common seal or under the hand of its officer or attorney duly authorised.

The instrument appointing a proxy must be deposited at the Registered Office, 57-2, Persiaran Bayan Indah, Bayan Bay, Sungai Nibong, 11900 Penang at
least 48 hours before the time for holding the Meeting or any adjournments thereof.



STAMP

The Secretary

P.I.E. INDUSTRIAL BERHAD (424086x)

(Incorporated in Malaysia)

Registered Office
57-2 Persiaran Bayan Indah
Bayan Bay, Sungai Nibong

11900 Penang
Malaysia.



