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ACQUISITION OF MACHINERIES BY PAN-INTERNATIONAL ELECTRONICS
(MALAYSIA) SDN. BHD., A WHOLLY SUBSIDIARY OF PIB (THE “ACQUISITION”)
AT A TOTAL CONSIDERATION OF RM972,318.68

INTRODUCTION

The Board of Directors of PIB wishes to announce that Pan-International Electronics
(Malaysia) Sdn. Bhd. (“PIE”) a wholly-owned subsidiary of PIB, has acquired the
machineries as detailed in Section 3.0 herein, at a total aggregated consideration of
RM972,318.68 only (the “Purchase Consideration”) [the “Acquisition”].

BACKGROUND INFORMATION

Information on PIE

PIE was incorporated in Malaysia as a private limited company under the Companies
Act, 1965 on January 26, 1989. As at the date of the announcement, the authorized
share capital of PIE is RM10,000,000.00 comprising 10,000,000 shares of RM1.00
each and its issued and paid up share capital is RM7,500,000.00 comprising
7,500,000.00 Ordinary shares of RM1.00 each.

The principal business activity of PIE is Contract Electronic Manufacturing (CEM),
cable assemblies and PCB assemblies.

Information on the Vendors

Information on Foxconn Precision Electronics (LangFang) Co., Ltd (FPE)

FPE was incorporated in People's Republic of China as a private limited company on
February 15, 2007. As at the date of the announcement, the paid up capital of FPE is
uSD230,500,000.

The principal business activity of FPE is research & development, manufacturing and
sales of new and advance electronics component, telecommunications system with
base station and its related component, electronics products testing instruments,
digital camera and moulding and provision of technical advisory and after sales
services for the above products.

Information on Fushikang Electronical Industrial Development (Kunshan) Co. Ltd.

(FEN

FEI was incorporated in People's Republic of China as a private limited company on
November 29, 1995. As at the date of the announcement, the paid up capital of FEI
is USD68,000,000.

The principal business activity of FEI is design, manufacturing and sales of connector,
wire & cable, photoelectron component, precision moulding and instrument
component which applied in computer and its relater products, servers, handphone
and telecommunication equipment, media equipment and electric system in
automotive industry.



3.0

3.1

DETAILS OF THE ACQUISITION

Information on the Acquisition

Transaction 1 — Acquisition of Machineries by PIE from FPE on October 1, 2012

Description of Machineries

Date of
Acquisition by
FPE

Cost of Purchase
by FPE

Net Book Value as
at 31 August 2012*

One (1) unit/set of Injection
Moulding Machine RA-a-
150DLL-9

March 1, 2010

RMB 132,946.06

RMB 16,321.35

One (1) unit/set of Take-out
Machine (Robot) SE130D-
Cl Sumitomo

February 1, 2010

RMB 689,550.82

RMB 416,488.69

(or RM211,470.99
equivalent
computed at
RMB1.00:RM0.4886
as at
October 1, 2012)

Transaction 2 — Acquisition of Machineries by PIE from FEI on June 25, 2013

Date of Cost of Purchase Net Book Value as

Description of Machineries Acquisition by by FEI at 31 March 2013*
FEI

Two (2) units of SUMITOMO July 4, 2005 RMB 1,172,250.08 | RMB 360,523.36

SE100D c/w Fetching
Machine (Yushin/ATB-150D)

One (1) unit of SUMITOMO

January 7, 2006

RMB 562,482.91

RMB 198,643.92

SE100D c/w Fetching

Machine (Yushin/ATBII-

150D)

One (1) unit of SUMITOMO | January 8, 2005 RMB 643,356.91 RMB 177,598.68
SE100D c/w Fetching

Machine (Yushin/ATBII-

150DL)

One (1) unit of SUMITOMO July 5, 2006 RMB 555,658.91 RMB 218,369.81
SE100DU c¢/w  Fetching

Machine (Yushin/ATBII-

150DL)

Two (2) units of SUMITOMO | January 8, 2005 RMB 986,728.54 RMB 256,496.84
SE50D c/w Fetching

Machine (Yushin/HOPIII-

G450)

One (1) unit of SUMITOMO November 1, RMB 399,017.17 RMB 165,854.20
SE50DU c/w Fetching 2006

Machine (Yushin/HOPIII-

G450)

(or RM719,736.86
equivalent
computed at
RMB1.00:RM0.5225
as at
June 25, 2013)

Note: * The Net Book Value of the Machineries was based on the Management Account of

FPE and FEI.
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Basis of Purchase Consideration

The Purchase Consideration for the Acquisition was arrived at an arm’s-length as
well as willing buyer and willing seller basis and is fair and reasonable, on normal
commercial terms and in the best interest of the Company after taking into
consideration the good condition of the machineries.

Settlement for the Purchase Consideration

The Purchase Consideration shall be satisfied by cash consideration via internal
generated fund.

Liabilities to be Assumed

There are no liabilities including contingent liabilities to be assumed by PIB Group
arising from the Acquisition.

RATIONALE AND PROSPECT FOR THE ACQUISITION

The Acquisition is in line with the expansion plan of PIB Group to increase its
revenue and product margin. The machineries acquired are the additional assets for
PIE to strengthen vertical integration capability in precision plastic parts The
Purchase Consideration of these used machineries was considered low as compared
to purchase price of new machineries and machine conditions.

The Acquisition will not only increase the company production capacity but also
enhance precision standard of plastics parts. This is an important expansion to attract
new and existing customers to load more purchase orders to PIB.

Share capital and Substantial shareholders’ shareholdings in PIB

The Acquisition will not have any effect on the share capital and substantial
shareholders’ shareholdings in PIB.

Earnings per share (“EPS”), Net assets per share and Gearing

The Acquisition is not expected to have any material effect on the EPS, Net assets
per share and Gearing of PIB for the financial year ending December 31, 2013.

APPROVALS REQUIRED

The Acquisition is not subject to the approval of the shareholders of PIB, or any
regulatory authorities.



6.0

7.0

8.0

9.0

MAJOR SHAREHOLDERS’ AND DIRECTORS’ INTERESTS

Save as disclosed below and Mui Chung Meng, Chen, Chih-Wen, Cheng Shing
Tsung and Cheung Ho Leung (who are Directors deemed interested in the
Acquisition), none of the Directors and/or major shareholders of PIB, or persons
connected to them, has any interest, direct or indirect, in the Acquisition:-

e Hon Hai Precision Industry Co. Ltd (HH) [the Related Party], a major shareholder
of Pan-International Industrial Corporation (PIIC) holds 21.54% of the issued and
paid up share capital of PIIC.

PIIC is a major shareholder of PIB and holds 51.44% of the issued and paid up
share capital of PIB by virtue of its 100% shareholdings in Pan Global Holding
Co. Ltd. As such, HH is a person connected to PIIC by virtue of its substantial
shareholdings in PIIC. FPE and FEI (being the Vendors) are indirect subsidiaries
of HH.

ESTIMATED TIMEFRAME FOR COMPLETION

The Acquisition for Transaction 1 and 2 had been completed on October 1, 2012 and
June 25, 2013 respectively.

PERCENTAGE RATIOS UNDER PARAGRAPH 10.02(g) OF THE BURSA
SECURITIES MAIN MARKET LISTING REQUIREMENTS

In respects of the Acquisition for Transaction 2 and based on the PIB’s audited
financial statements for the financial year ended December 31, 2012, the highest
percentage ratio under Paragraph 10.02(g) of Chapter 10 of the Bursa Securities
Main Market Listing Requirements is 0.29%.

AGGREGATE PERCENTAGE RATIOS UNDER PARAGRAPH 10.12(2)(a) OF THE
BURSA SECURITIES MAIN MARKET LISTING REQUIREMENTS

In respects of the Acquisition for both Transaction 1 and Transaction 2 and based on
the PIB’s audited financial statements for the financial year ended December 31,
2012, the aggregate percentage ratio under Paragraph 10.12(2)(a) of Chapter 10 of
the Bursa Securities Main Market Listing Requirements is 0.37%, details of such are
as follows:-

Transactions Type of Transactions Date of Relevant

Transactions % ratio”

Aggregate
% ratio”

Transaction 1 Acquisition of Machineries by PIE from October 1, 2012 | 0.08

FPE at a purchase consideration of
RM212,323.85 (as detailed in Section
3.1)

0.08

Transaction 2 Acquisition of Machineries by PIE from June 25, 2013 0.29

FEI at a purchase consideration of
RM759,994 .83 (as detailed in Section
3.1)

0.37

Note: * Based on the PIB’s audited financial statements for the financial year ended
December 31, 2012.
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TRANSACTION WITH THE SAME RELATED PARTY FOR THE PRECEDING 12
MONTHS

Save as disclosed in Sections 3.1 and 9 and mandated by the Shareholders of PIB
for the Recurrent Related Party Transactions of a Revenue or Trading Nature
(RRPT) via its Extraordinary General Meeting held on May 21, 2013 (RRPT as
disclosed in Section 3 of PIB’s Circular dated April 29, 2013), there is no transaction
entered by the PIB Group with Related Party for the preceding 12 months.

AUDIT COMMITTEE’S STATEMENT

As the Acquisition was being conducted at an arm’s-length as well as willing buyer
and willing seller basis and is fair and reasonable, on normal commercial terms and
in the best interest of the Company after taking into consideration the good condition
of the machineries, the Audit Committee is of the view that the Acquisition is in the
best interest of PIB Group, fair, reasonable, on normal commercial terms and not
detrimental to the interest of minority shareholders.

RISK FACTORS

Save for the normal business risk, changes in political, economic and regulatory
conditions in Malaysia, the Board of Directors of PIB is unaware of any risk arising
from the Acquisition which could materially or adversely affect the financial and
operation conditions of PIB Group. However, the Board shall undertake various
market studies, appropriate business strategies and measures to mitigate these risks.

DIRECTORS’ STATEMENT

Save for Mui Chung Meng, Chen, Chih-Wen, Cheng Shing Tsung and Cheung Ho
Leung (who are Directors deemed interested in the Acquisition), the Board of
Directors of PIB is of the opinion that the Acquisition is in the best interest of PIB
Group.

ADDITIONAL INFORMATION

a) There is no feasibility report prepared in relation to the Acquisition.
b) There is no agreement entered in relation to the Acquisition.

This announcement is dated July 12, 2013.



